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GOVERNOR’S MESSAGE. speculations or investments ofany kind, or to part with 
4 Read in the Senate and House of Representatives, |*%€!* Money upon any terms. ’ ; 

; Various causes have been assigned for this alarming 

February 26, 1834. state of things, all more or less plausible. Among 

others it is said that the removal of the public deposits 

from the bank of the United States, by the General Go- 

vernment, has been the means of producing all the mis- 

'chief and pressure under which the country is now la- 

_ Gentlemen:—Recent events have produced a change | boring; and yet many of the friends of that institution 

in the pecuniary relations of the Commonwealth, so | admit, that a restoration of the deposits is not necessa- 

". sudden and unexpected, and of acharacter so blighting | ry to the relief of the money market. Whatever other 

te the reasonable hopes and expectations which had / causes may exist, it cannot be disguised that we have 

heretofore been fondly cherished, and which, from the | amongst us a powerful monied institution, which is at 

i flattering prospects the recent prosperous condition of | this time seeking, by all the means of which it is capa- 

; the Commonwealth held out to us, we had every rea-| ble, to accomplish certain objects indispensable to its 


Goacans 


sx pense Se 


‘ 


To the Senate and House of Representatives of the | 


Commonwealth of Pennsylvania. 
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son to believe would be realized, that I feelit my duty 
to bring the subject before the representatives of the 
people, as claiming, ina peculiar manner, their atten- 
tion, and such prompt legislative action, as will be best 
calculated to meet the emergency. 

Of the loan of three hundred thousand dollars, recent- 
ly authorized by the General Assembly, to meet de- 
mands upon the treasury, arising from the failure on 
the part of the holders of the principal loan of last year, 
to comply with their contract, the sum of twenty-five 
thousand dollars still remains und'sposed of; and for 
the balance of the last year’s loan, amounting to seven 
hundred and twenty-nine thousand dol!ars, and up- 
wards, which had been thrown into the market, and 
which it was expected would have been negotiated on 
the twenty-second instant, [regret to say, not a bid was 
received, A disappointment so extraordinary, was 
scarcely to have seen expected, even under the present 
deranged state of the money market; but whilst we 
may regret that a combination of circumstances, so un- 
propitious and discouraging iu their character, and bear- 


ing upon the important interests of the Commonwealth, | 


should exist, it is at the same time gratifying to know, 
that the causes in which they originated are not ascriba- 


ble to any depression of the credit of the State; to any | 


want of punctuality in meeting its engagements; in the 
payment of interest upon its debt, or to any mismanage- 


ment on the part of those to whom has been intrusted | 


the charge and administration of its fiscal and other con- 
cerns, I infer this from the fact, that if such cause had 
existed, its notoriety would long since have been made 
manifest. It is said by those conversant with such mat- 
ters, and whose opportunities for acquiring correct in- 
formation on the subject, entitles them to belief, that 
Pennsylvania stocks are in as good credit, and maintain 
as high prices in foreign markets now, as they have done 
at any time heretofore. 

'o what cause then are we to look for the difficulties 
which embarrass uson every side? It must be owing to 
extraneous circumstances, unconnected with the com- 
monwealth or its transactions, and over which it has no 
control. _ We must be ind 
npropitious state of things, to the existing excitement 
and alarm got up In relation to a supposed general state 
of pressure, distress and embarrassment, said now to be 
prevalent in the money market; and about which we 
hear so much. All confidence in the currency of the 
country, is said to be destroyed; that banks as well as 


individual capitalists, are unwilling t 
Vou. XUIL. : > adventure upon 


ebted it is presumed, for this / 


| existence; and having an energetic, a firm and unbend- 
ing antagonist to contend against, all its energies and 
all its powers (and they are of no ordinary character) 
have been put in motion, to defeat his measures and to 
frustrate his designsin relation to it. 

It can scarcely be doubted, from the course of epera- 
| tions that institution has been pursuing for some time 
| past, (whether justifiable or not I will not undertake to 
‘determine, ) that the State is indebted in a great mea- 
_sure for its disappointments heretofore, and for the fail- 
‘ure to obtain its loan of Saturday last. Whether by 
bringing indiscriminate ruin and distress upon an unof- 

fending community by the Bank is the most certain 
| mode of obtaining a return of the public deposits, a re- 
newal of its charter, or an extension of time to wind up 
its business, is a question for those who have the direc- 
tion and management of its affairs, to determine. A 
‘milder and more liberal course might have been attend- 
_ed with more favorable results. 
| The State of Pennsylvania may be crippled and em- 
' barrassed in her pecuniary arrangements, and paralized 
for a time, in her efforts to complete her great chain of 
improvements, by the depressing policy of the Bank, 
but that is no reason why we should despair of the Com- 
monwealth; our public works may languish for a sea- 
son, Dut will not be suffered to languish long; the re- 
‘sources of the State are ample; her credit is unimpair- 
ed; her public stocks, although under a momentary de- 
pression at home, are highly acceptable abroad, and 
will, before long, be as eagerly sought after by the ca- 
pitalist as ever; the crisis in our pecuniary affairs must 
soon arrive, if we have not already reached it—the 
clouds of distress and despondency which have been, in 
my humble estimation, inconsiderately and needlessly 
brought upon us, must soon be removed, and a happy 
change and amore prosperous era must inevitably await 
| Us, 
| Inthe mean time, the ‘balance of the old loan, for 
' which no offer was obtained on Saturday last, will be 
| again placed in the market, and continued there until it 
| shall have been negotiated. I would take this occasion, 
respectfully to recommend to the consiGeration of the 
|General Assembly, the propriety of passing a law, forth. 
‘with authorizing a call upon the several State Banks, 
which by their charters are bound to loan to the common- 
| wealth five percent upon their capital actually paid in, for 
‘a compliance with that provision; part of this sum to be 
applied to the -payment of debts of the Commonwealth 
| due to contractors upon the public works, and the resi- 
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due thereofto be made applicable to repairs along the 
lines of the public improvements. The Board of Canal 
Commissioners will give the nec: ssary informat on in re- 
ference to the sum that ought to be made applicable to 
each object. An immediate suspension of the work 
upon the several lines of improvement, until the loan 
first mentioned shall have been negotiated, will be indis- 
pensable. Permit me also respectfully to urge upon 
the consideration of the Gen: ral Assembly, the proprie- 
ty of suthorizing a loan of such a sum as will be suffi- 
cient to finish the public works now in progress at least; 
for although the prospect is gloomy, and the money 
market may continue to be embarrassed fora time. yet 
that gloom and that embarassment may pass away like 
a m.st before the morning sun, and our pecuniary affairs 
may take aturn so favorable, as toenabl. us not only to 
obtain a loan upon advantageous terms, but also to com- 
plete the works alluded to, before the end of the com- 
ing season. 


GEO. WOLF. 
Harrisburg, Feb. 26, 1854. 
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(Continued from page 135 ) 


4 Letter from Roberts Vaux, Esq. 


Parvapetputa, 12 mo. 25, 1833. 
To Samvet Breck, Esquire, Chairman, 


And the Joint Committee of the Legislature of 


Pennsylvania, on the subject of Education. 
Gentlemen—I am favoured by the receipt of your 


letter of the 20th instant, requesting such information | 


ast may possess, relative to the important subject 


committed to your inquiry and consileration. Your | 


predecessors, for many years past, have made similar 
calls upon me, and ft have very cheerful'y responded 
to them; but.unhappily, hitherto, no results have flow- 
ed from legislation, adequate to the great ends design 

ed by the constitution, and rea-onably looked for by 
the people, The present excellent chief magistrate of 
Pennsylvania, has frequently and fuly expwsed this 
grave matter to the Generally Assembly; and in my 
humble quality, as President of the Pennsylvania So- 


ciety for the promotion of public schools, L have la- ! 


boured, by extensive correspondence in the State, to 


collect information, which has been digested and pub- | 


lished in various forms, for the instruction of our fel- 
low citizens. I cannot now, gentlemen, attempt an 


elaborate exhibition of my reflections, of which this ; 
highly interesting topic is susceptible--my leisure does 


not permit it; but I will very briefly fursish what may 
be regarded us mere hints; and possibly these may. lead 
your minds to the ample investigations, which the case 
so eminentl, deserves. 

in the first place, then, I conceive that certain pre- 
liminary steps should be taken, in order to conduct the 
legislative body to true and permanent plans. ‘Thus, 
an inquiry ought to be sent to proper officers .in every 
county, clothed with all the sanctions of law, to asccr- 
tain the number of children between the ages of six 
aud fourteen years, designating the sex, and how many 
have the real benefits of school learning, and how many 
are destitute of these blessings. Returns to be made 
before the meeting of the ensuing Legislature to the 
Secretary of the Commonwealth, by him to be duly ar- 
rayed in a tabular form, and laid before the General As 
sembly. Sucha platform is, | think, essential to begin 


upon, Again—in cach county, by like means, it should | 


be ascertained « hat are the meang for supplying instruc- 
tors; whether such individuals can be provid das are 


of the proper character? if not,whether there be young | 


persons of established reputation, and known to the in- 
habitants, who would be will ng, and whom they would 
recommen! to be qualitied for the office of teacher at 


the expense of the State, and who wou'd, moreover, | 


engage to fulfil that important duty, in the neighbor- 
hood which should select such candidates. Nothing is 
more vain, than to attempt the organization of a school 
system, with the present lamentable want of suitable 
teuc'ers; it must ful of avy satisfactory c nsequences. 
Appended to the interrogatories concerning the num- 
ber of children, shoul! be the question about teachers, 
For the preparation of teachers, | woud propose 
sending them to the colleges and academies which al- 
ready exist in this St»te; and in order to learn what will 
be the lowest ccst of instruction and boarding of pu- 
pils, let a circular letter be addressed to each of these 
institutions, desiring their replies to be forwarded to 
the officer above Cesignated, in season for the Ll egisla- 
ture. The ordinary branches taught in the kind of 
schools suggested, (excepting Latin, Greek, &c.) to 
constitute the « ourse of instruction. As for manual la- 
, bour schools, I do not think them adapted to a system 
| of general education for Pennsylvania; it has been sup- 
| pose! that they might be advantageously formed in_dif- 
ferent sections of the State, to qualify teachers, but I 
doubt their fitness even for that purpose; the cost 
| would prove too great —We have thus devised means 
to discover how many are tu be instructed, and how to 
provide teachers. Wheneach county is supplied with 
instructors, let the Legislature apportion to ita sum ad- 
equate to its wants, to be determined by the number of 
children to be taught, at the rate of sixteen dollars per 
| annum for each child, and require the coun'y to pro- 
vide by « tax, the additional funds to pay the salary of 
| the teacher, and furnish school houses, books, &c. &e. 
Tie schoo!s to be governed by directors, to be chosen 
'every three years, when township officers are elected. 
“I heir accounts to be rendered annually to the court of 
| Common Pleas, to be by that tribunal hand: d to the au- 
ditors, and by them reported after examinstion to said 
‘court. The amount paid from the treasury of the State, 
lto be annually accounted for by the county commis- 
| missioners, and reported by the Auditor General, to the 
| Legislature, whose duty it shall also be to examine the 
' said county commissioners’ accounts, which are to state 
| the actual number of children in school in each county, 
for the information of the General Assembly.— As for 
‘the branches to be taught in the schools, beginning 
‘with the rudiments, let them extend to ti.e utmost limit 
of the teacher’s knowledge, ernbracing, as it should, all 
the learning required for the useful purposes of 1 fe. I 
| would by no means prescribe the method of conducting 
'the institution; every teacher in such school, ought to 
i be left to his own discretion in that duty. 

In addition to these means,! have long been extreme- 
ly anxious to see a book prepared, under the auspicies 
of the Leg slature of our State, to be introduced into 
every school organized under its patronage, and like- 
wise placed in all other schools, «nd in shert, in every 
family in Pennsylvania. If originally prepared by the 
State for its own schools, it could be furnished for a 
mere trifle to other schools and families. This book 
may be called, The Pennsylvania Youth's, and Free- 
mon’s Book of Duties. (Ut should be written in a very 
plain style, and be arranged somewhat after this 
manner: 

Chapter 1. 

Of duty to the Creator; 

tu parents; 

to brothers and sisters; 

to teachers and school mates; 

to masters teaching any trade or profession; 

to all men; 
Of personal respect, and especially the value of tem. 
perance, 


Chapler 2. 
Duty of a freeman; 
To vote at age, and on payment of taxes; 
To serve as a juror in civil and criminal cases, as 2n ar- 
bitrator, on an inquest, as an overseer of the poor, 
as exccutor or administrator, as guardian of orphan 
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¥ children, as an inspector or judge of an election, st- A second Letter from Roberts Vaux, Esq. 
pervisor of the road, justice of the peace, &c., illus- Partapetenta, 12th mo. 27, 1833, 
trating briefly the g-neral obligations incident to the/., Samuzt Baxcx, Esq. Chairman 

faithful discharge of these functions. B ’ 


Chapter 3. . : 

f satis the found Gentlemen—Upon reflection, I find that in my letter 

On the settlement of Pennsylvania, : Eat cal ope.| 19 You under date of the C5th inst., | omitted to men- 

; er, and his followers, showing their practical Opes) i) that the Lancasterian system of instruction, is in 
rations and conduct toward the aborigines; extend | 


, . : ithe most successful operation in the city and county of 
this down to the period of the revolution, and the es- | P J y 


d wre oe ‘es | Philadelphia. Nochange, in my opinion, can be made 
tablishment of the actual government, giving (Me con hee in thisrespect. 1 devoted fifteen years attention 
stitution of Pennsylvania, and the declaration of in the organ’zation and supervision of this system, as 
American Independence. president of the board of con‘rollers of the public 
Chapter 4. schools, and am thus enabled to express a confident 
On female duties, and occupations in the household, | opinion concerning its utility. "The book, and the course 
&e. &e. of lectures about which | wrote, should, in my judgment, 
Chapter 5. be furnished to this ~ common with 7 other part 
ar . : of our Commonwealh. Thomas Dunlap, Esq., m 
On the general obligations of husband and wife, parents | cecessor in the beord of contrel, will furnigh vou unl 
and master and mistress, the annual reports of that institution, according to the 
Such a book as that suggested, would, I am sure,| request of your chairman. 
yield an abundant harvest of good to our Common- Very respectfully, 
wealth, and fora premium or fee of frum one to two ROBERTS VAUX. 
hundred dollars, a very competent person would pre- (To be concluded.) 
pare it, and the copy right mig'\t be so disposed of, as 
to make it an object with the publisher, to supply the —=* 


State schools for almost no expense. ‘the whole work} DOCUMENTS RELATING TO THE REMOVAL 
could, I think, be embraced in a duodecimo of three | 


hundred pages. The chapters should be divided into OF THE DEPOSITS. 
Sea SO 4s ~ east them fit for the ordinary read- | 
ing lessons, adapted to e ane 
a idea may Bn favour wesen sani had'thalt ee The House having resumed the consideration of the 
useful result. | motion to refer to the Committee of Ways and Means 
: One more proposition, and Tam done. If it were in| the reasons assigned by the Secretary ofthe Treasu- 
my power, I would cause another book to be provided! "Y forthe removal of the public deposits, with Mr. 
by the State, for the use of the feachers in the schools to | McDvrrirs motion for instructing the Committee to 
be established,and that should be prepared in the form| "ePporta bill for restoring them to the Bank of the 
of lectures, and written in as familiar a manner as the, United States— 


respective subjects would allow, viz: On the applica-| Mr. BINNEY addressed the Chair to the following 
tion of the arts to the purposes of man, on political | effect: 


economy, on astronomy, on chemistry, and oncertain| Mr. Speaker: The amendment offered by the gentle- 


branches of natural philosophy. These lectures I | Man from South Carolina, a, McDerrik,}] proposes 
would require the teachers in all the public schools, to to instruct the Committee of Ways and Means ‘‘to re- 
: read at proper times,to his whole charge, at least twice in| port a joint resolution, providing that the public reve- 


each week. I am satisfied that in this manner, a most| nue, hereafter collected, be deposited in the Bank of 

valuable stock of knowledge would be imparted to the! the United States, in conformity with the public faith, 

youth of our State. We have many competent indivi-| pledged in the charter of the said bank.” It, therefore, 

duals who could prepare such lectures, and it would be | presents directly the question of the sufficiency of the 

worthy of Pennsylvania to thus show her devotion to| Secretary’s reasons for removing the public deposits 

the diffusion of useful knowledge among her great and | from the bank, and for making the future deposits e!se- 

growing population. ** Good instruction is better than | where; and brings up for the consideration of this 

riches,” was the motto which the illustrious founder of | House every thing that can bear upon the great topics 

this State gave to the seal of the first and only lite- | of national faith and public safety that are involved in 
t rary incorporation granted by him in the city and coun-| the issue. 

ae ty of Philadelphia, almost acentury and a halfago; and I mean to discuss this great question, sir, as I think it 

the force and beauty of the sentiment bas lo-t nothing | becomes me to discuss it, on my first entrance into th's 

by the lapse of time, nor by the experience of mankind! House; as it would become any one to discussit, having 

through that eventful period of the world. the few relations to extreme party that I have, and be- 

It may be supposed that the work which T have ven. | ing desirous, for the short time that he means to be 

tured to cut out, in the preceding rather crude thoughts, | connected with the station, to do or omit nothing that 

cannot be accomplished by a committee of the Legisla-| shall be the occasion of painful retrospect. I mean to 

ture, necessarily ob!iged to devote its attention to otler| discuss it as gravely and temperately as 1 can: not, sir, 

; important affairs of legislation. If the business cannot} because it is not a fit subject for the most animated and 

be done thoroughly, it had better not be attempted by! impassioned appeals to every fear and hope that a pa- 

such a committee, but let a bill or resolution be passed, ; triot can entertain for his country—for [ hold, without 

constituting a suitable commission to execute the de- | doubt, that it is so,—-but because, as the defence of the 

tails of the plan, and report the whole to a future ses-' measure to be examined comes to this House under the 

sion for its finaldisp. sition. 1 should presume three, or; name and in the guise of ‘* Reason,” I deem it fit to re- 


os citizens might be selected for such a service, and | ceive it, and totry its pretentions by the standard to 
who would perform it free of cost, excepting actual ex- | which it appeals. I mean to examine the Secretary's 
penses incurred, 


] | paper, as tie friends of the measure say it ought to be 
or almost ashamed to transmit this scrawl], but real- /examined—to take the facts as he states them, unless 
ty have not time to make a transcript of what I have |in the same paper, or in other papers proceeding from 


written. | the same authority, there are contradictions; and then I 


* 


And the Committee on Education, &e. &e. 
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‘sinters 


Lape 





With great respect, I remsin must be allowed the exercise of private judgment upon 
Your friend and fellow citizen, | the evidence—to take the motives as the Secretary al- 


ROBERTS VAUX. | leges them—to add no facts, except such as are notori- 
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State banks are paralized—they can do, or they will do, 
nothing. ‘The Bank of the United States stands upon 
her own defence. She can do, or she will do nothing, 
until she knows the full extent of the storm that is to 
follow, and measures her own ability to meet it. Prices 
are falling, domestic exchange is falling, bank notes are 
falling, stocks are falling, and, in some instances, have 
fallen dead. The gravitation of the systemis disturbed, 
and its loss threatened; and it being the work of man, 
and directed only by his limited wisdom, there is no La 
Place or Bowditch that can foretell the extent or the 
mischiefs of the derangement, or in what new contriv- 
ance a compensation may be found for the disturbing 
force. 

Sir, whence has come this derangement? It comes 
from the act of the Secretary in removing the deposits, 
and in declaring his doctrine of an unregulated, uncon- 
trolled, State bank paper currency. It is against all true 
philosophy to assign more causes than are sufficient to 
produce the ascertained effect. This cause is sufficient 
—this I verily believe has produced it—and I hope for 


ous or incontestable, and then to ask the impartial judg- 
ment of the House upon my answer. 

Sir, the effort seems to be almost unnecessary. The 
great practical answer is already given by the condition 
of the country. No reasoning in this House can refute 
it; none is necessury to sustain it. It comes to us, it is 
hourly coming to us, in the language of truth, and so- 
berness, and bitterness, from almost every quarter of the 
country; and, if any man is so blind to the realities 
around him as to consider all this but as a theatrical ex- 
hibition got up by the bank, or the friends of the bank, 
to terrify and deceive this nation, he will continue blind 
to them unt the catastrophe of the great drama shall 
make his faculties as useless for the correction of the 
evil, as they now seem to be for its apprehension. 

Mr. Speaker, the change produced in this country, in 
the short space of three months, is without example in 
the history of this orany other nation. The past sum- 
mer found the people delighted or contented with the 
apparent adjustment of some of the most fearful contro- 
versies that ever divided them, The Chief Magistrate 
of the Union had eatered upon his office for another | the patient attention of the House to my humble efforts 
term, and was receiving more than the honors of a Ro- | hereafter to show that nothing else has produced it. 
man triumph from the happy people of the Middle and| Sir, the Secretary of the lreasury has, in my poor 
Northern States, without distinction of party, age, or| judgment, committed one error which is wholly inex- 
sex. Nature promised to the husbandman an exuber-| cusable; it is, in part, the error of the argument that 
antcrop. Trade was replenishing the coffers of the|has proceeded from the honorable member from Ten- 
nation, and rewarding the merchant’s enterprise. The|nessee. That error lies in supposing that there were 
spindle and the shuttle, and every instrument of me-| but two objects to be considered in coming to his deci- 
chanic industry, were pursuing their busy labors with|sion upon the deposits—the Administration and the 
profit. Internal improvements were bringing down the | Bank. The country has been forgotten. The Adminis- 
remotest West to the shores of the Atlantic, and bind-| tration was to vindicate its opinions. The Bank was to 
ing and compacting the dispersed inhabitants of this im-| be made to give way to them. The consequences were 
mense territory, as the inhabitants of a single State. | to be left to those whom they might concern, and they 
One universal smile beamed from the happy face of this | are such as moderate human wisdom might have fore- 
favored country. But, sir, we have had a fearful ad-| seen, such as are now before us. While the Adminis- 
monition, that we hold all such treasures in earthen ves- | tration is apparently strong, and the bank undisturbed, 
sels; and a still more fearful one, that misjudging man, | the country lies stunned and stupefied by the blow; and 


et et Ce 
————_$_ = 


_ either in erroror in anger, may, ina moment, dash them | it is now for this House to say whether they will con- 


to the earth, and break into a thousand fragments the | tinue the error, by forgetting the country here also, or 

finest creations of industry and intelligence. will endeavor to raise her to her feet, and assist her in 
Sir, there is one great interest in this nation, that is, | recovering from the shaft that was aimed at the Bank, 

and I fear will for some time continue to be, peculiarly | but has glanced aside and fallen on her own bosom. 

subject to derangement; and yet every other interest is} Mr. Speaker, I cannot better show the extent of the 

intimately and inseparably involved in it: I mean the | derangement which this act is certain to produce, un- 

currency. We have some twenty scores of banks from | less it is corrected, than by a statement of the uses 

which this currency isderived. We have from eighty | which the Bank of the United States, has annually af- 

to a hundred millions of bank notes, with a metalic cir- | forded, in various ways, to the people of the United 

culation along with it, not greater, perhaps, than as one] States. I take the year 1832, for which the returns are 

to seven. We have, it may be, one hundred and forty | complete as to the item of exchanges, and the years 

to fifty millions of bank notes, and bank deposits, per-|1832 and 1833 for some other items of nearly equal 

forming in part the same office, with about the same | moment. 

proportion of specie in the banks to sustain it. It is a} The amount of domestic bills of exchange, 

system depending essentially for its safety upon public} furchased in all parts of the Unien, in 

confidence, and that confidence depending of course} 1832, was $67,516,673 

upon the regularity of the whole machine, which again | | The half year from December, 1832, to 

depends upon the control that governs the whole.| June, 1833, was $41,312,982, showing 

When compared with the curriencies of England and| a large increase in that line during the 

France—in the former of which the metallic circulation | first half of this year. } 

is estimated as nearly one-half, and in the latter as nine- | The amount of domestic bills collected for 


eee ca Na 


tenths of the whole—it may be seen how much more others, was 42,096,062 
confidence is required here, and how much greater the | The amount of drafts by Bank United 
liability to shock and to derangement. Yet, by the re-| States and its offices, on each other, 32,796,087 


gulation and control of the National Bank, ever since | Drafts by Bank United States and its ofii- 
that regulation and control have obtained, the system| ces, on State banks, 12,361,337 
has worked well, and it has worked well only by means| Notes of Bank United States and its 
of them. Sir, this regulation and control have been} branches, received and paid out of 
thrown away—thrown away wantonly and contemptu-| place, viz: at places where there was 
ously. In an instant, sir, almost in the midst of the! no obligation to pay them, 39,449,527 
smiling scene I have described, without any prepara-| Notes of State banks received by Bank 
tion of the country at large, with nothing by way ofno-| United States and its branches, where 


tice but a menace, which no one but the Bank itself, they were not payable, 21,630,557 
and she only from the instinct of self-preservation, seems | Transfers of funds for the United States, 16,100,0C0 
to have respected, this most delicate of all the instru-| Transfers of office balances, 9,767,667 


ments of political economy has been assaulted, derang- 
ed, and dislocated; andthe whole scene of enchantment 
has vanished, as by the command of a wizard. The 





Making a total of domestic exhanges, 241,717,910 
Add to which the amount 
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of—Foreign exchange 
purchased, 
do sold, 


$9,253,533 | 
4,203,204 | 
—— 13,456,737 





_ } 


Making the total amount of exchanges, by | 
means of the Bank of the United States, 
within the year 1832, 





255,174,647 | 





The amount of premiums on domestic exchange, re- 
ceived by the Bank for the same period, was $217,249 56 | 
which is about one-eleventh of one per cent on the ag- | 
gregate amount of the domestic operations of the Bank, 
say $241,717,910; and this has been the whole cost of 
this circulation to the people of the United States, by | 
the aid of which their property of every description has 
been passing in a copious and uniform current, from one 
extremity of this nation to the other. To this extensive 
aid must be added that derived from the Bank discounts, 
which, with the domestic bills purchased, amounted, in | 
the year 1832, to an average sum of $66,871,349, and, 
in the year 1833, to an average of $61,746,708; and 
that also derived from the constant circulation of ber 
notes, averaging $20,309,359 for the year 1832, and 
$18,495,436 for the succeeding year. 

Now, sir, it appears to me that I do no injustice to the | 
Secretary of the Treasury, or to any one who has direct- 
ed, or authorized, or superintended this act, by saying 
that it was the design ot the removal of the deposits to 
break up this whole machinery; that this was not to be 
a casual, unexpected, unpremeditated result; but that | 
the removal was ordered for the very purpore of draw- 
ing the circulation of the Bank of the United States out 
of the hands of the people into the hands of the Bank; 
to compel her, with this view, to reduce her discounts, | 
and diminish the amount of, her purchases of domestic | 
exchange; and thus to cut all the ties which united the | 
Bank to the internal trade of the country. 1 do no 
injustice by saying this, because, in the letter of. 
the Secretary, if I read it right, this design is there | 
explicitly avowed and defended. But whether design- | 
ed or not, this will be the effect, and the necessary ef- 
fect, of the measure, if it shall prove successful. It | 
must, throw the whole machinery of the Bank out of 
gear; compel her at once to begin the progress which 
is to liquidate and close her transactions; separate her 
from the the people, and the people from the Bank; 
and deliver over these vast concerns and interests to | 
confusion and misrule. It is by the revelation of this 
design, and by the necessary consequences of the mea- 
sure, this intelligent people have apprehended them, | 
that great distress has already been produced, anid the 
just anticipation of greater distress hereafter. Can any 
one, after this view of the recent uses of the Bank, and 
of the effects which have followed, and are to follow, 
their intended or necessary interruption, ask the reason | 
of the want of employment, the want of money, the 
stagnation of trade, which. prevails in most of our 
cities? Can he ask the cause of the syncope into 
which this people have fallen? No, sir, no one can for a 
moment doubt the cause of allthis. It lies in the act 
of removing the deposits, taken in connexion with its | 
design and doctrine. It is not the mere transfer from 
one place to another. That is a circumstance which 
might happen, and has happened already, in the history 
of this Bank, without producing any alarm whatever. 
It is not the removal of the deposits simply, but the de- | 
sign with which that removal was made,and the effects 
which belong to it. The alarm proceeds from looking | 
at the necessary consequences of such a design, unless 
Congress shall interpose to avert them. 

: Permit me, sir, before I come to the regular discus- 
sion of the reasons adduced by the Secretary of the 
Treasury for removing the deposits, to occupy a few 
moments in drawing the attention of the House to some | 
matters, which, to many gentlemen here, are no doubt 
familiar, but which ought to be known and considered | 








REMOVAL OF THE DEPOSITS. 149 














oD 


| by all who would form a sound judgment on the ques- 
| tion before us. I have said that the removal of the 


public deposits, if it had been a mere transfer of so 
much money from one bank to other banks, judiciously 
regulated as such transfers may be, would not have 
produced the train of consequences which we have al- 
ready seen to flow fromit. There are gentlemen in 
this House familiar with as large operations in finance, 
that have produced no inconvenience. The effects of 
such a measure must depend upon the condition of 
trade at the moment of removal, upon the continued or 
interrupted application of the money transferred, to the 
same uses to which it has been before applied, and up- 
on the prosecution or discontinuance of the general sys- 
tem of bank operations which prevailed at the moment 
of transfer. What its effects must have been, and must 
continue to be, in the actual circumstances of the coun- 
try, taken in connexion with the imputed design, it is 
not difficult to show. 

Sir, the Bank of the United States held of the public 
deposits, of every description, on the Ist of August, 
1833, according to the statement of the Secretary of the 
Treasury, the sum of $7,599,951; and they were ina 
course of increase, which the Bank knew as well as 


ithe Secretary, up to the Ist of October, 1833, when 


they amounted to the sum of $9,868,435; say ten mil- 
lions of dollars. How was this money to be paid? The 
Secretary of the Treasury had a right to demand its 
payment, when, where, and in such sum or sums, as he 
thought fit. He had sucha power to doitin point of 
form, that the Bank could not question its exercise 
in point of right. It was the duty of the Bank to be 
prepared to pay it; and the question must be answered, 
how was the money to be paid? 

The answer given to this question, and given witha 
view to involve the Bank in odium and prejudice, is 
this: that she ought to have paid it, or whatever the Se- 
cretary chose to require of it, in specie, from her vaults, 
without distressing the community, by calling upon 
others to pay their debts to her. ‘Yosay nothing of the 
fact, sir, that the Bank has always paid every one, the 


|Treasury included, in specie, unless they preferred 


something else, the doctrine that she was to pay in spe- 


| cie to the Treasury, without putting herself in a condi- 
tion to require it from some one else, isa doctrine 


which I cannot admit, It is one that will not bear ex- 
amination. 

The Bank, on the 1st October, 1833, had specie in 
all her vaults to the extent of $10,663,441. Ifshe had 


| been so situated at that time as at this, or any consider- 


able portion of it, had left her vaults, without being 
brought back again, the consequences might have been 
of the most pernicious character to herself and to the 
whole country. The Bank hada circulation of more 
than eighteen millions to sustain,exclusive of her private 
deposits. A new era had opened. A new system was 


| about to be adopted in the fiscal affairs of the Union. 
| Its effects were to be seen. The extent to which the 


Treasury was about to assail her could not be known. 


| The slightest interruption, the slightest fear of interrup- 
tion, to her promptness and punctuality, would have 
| raised that apprehension for her stability which has 
| been excited for others Sir, to ask this Bank, under 


these circumstances, to empty her vaults of specie, 
without taking any measures of precaution to replenish 


them, would have been to ask the able directors to 


throw away their whole capital of reputation, and that 


of the Bank also. They would haye proved them- 


selves unworthy of the occasion on which they were 
called to act. What, sir, at the very outbreaking of 


the storm, when no human intelligence could tell how 
long it was to last, or what would be the fury of its vi- 
| olence,to ask the pilots of this bark to keep allher sails 


set, and to throw her ballast overboard! No, sir; the 
Bank was bound to do as she has done. She was 
bound to prepare for the trial. She was bound to 
strengthen her position, by diminishing her discounts; 
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and she has diminished them, in my judgment, most 
wisely, most discreetly, and most tenderly. And yet, 

sir, it is from this circumstance—the mere reduction of 

loans and purchases of bills, without looking either to | 
the necessity for that reduction, or to the extent and 
effect of it—that some men of honest and upright | 
minds have been prejudiced against her. TI can show, | 
without difficulty, that it is a mere prejudice. 

The Bank had to pay over ten millions of public de- | 
posits, and she ought not to have exposed herself to | 
lose any material portion of her specie, without being in | 
a condition to recall it. She had then but one resource, | 
and that was, unless the interest ef her debtors did of 
itself produce the effect by diminishing their loans, to 
call upon them to assist her in paying the amount. | 
There was no other way open to her; and the degree | 
to which she must call, in order to obtain assistance to | 
a given extent, is a point in practical banking to which | 
it is material for gentlemen to advert. 

In explaining this operation,so as to make it intelligible | 
to that portion of the House which may not be familiar | 
with banking, I will state the argument against the | 
Bank. It is said, sir, that whatever amount se re- | 
quires her debtors to pay, or withholds from other bor- | 
rowers after it is paid, is to be set down as an actual in- 
crease of her ability to meet the demand for the public | 
deposits. This is a very specious but wholly unsound 
proposition. Inthe process of reduction of discounts, 
with a view to increase the ability of a bank, two and | 
two do not always make four; they sometimes do not | 
even make two. The Bank not only has debtors, but’! 
she is herself a debtor to the Treasury for the public 
deposits, and to individuals for their private deposits; 
she is a debtor for her notes in circulation, and to other 
banks for any balances due to them. When, therefore, | 
she calls upon her debtors to return a part of the debt | 
they owe her, these very persons may be her credi- 
tors by deposit, or may borrow from such as are, and 
may call upon the Bank to pay what she owes to them. 
Thus, if a person who is required by the bank to pay a | 
note, has at the same time a deposit or credit in bank, 
the One may be made an offset against the other; and if | 
the two are equal, it is manifest that the Bank hasno | 
more ab.lity to pay its debt to others after this transac- 
tion than she ha’! before. She has merely paid a debt | 
that she owed an individual, by the extinguishment ofa | 
demand which the Bank lad upon him. Sir, this ef- | 
fect is universally seen in the practical business of bank- | 
ing, that when a Bank calls in what is owing to her, a | 
part of the demand is paid by drafts upon herself; and 
as her line of discounts goes down, so does her line of 
individual deposits. 

It will be easy to show, sir, the effect of this cireunm- 
stance upon the resources of the Bank while the redue- 
tions of August and September last were being made. | 

In August and September the Bank loans and pur- | 
chases fell, according to the Secretary’s letter, 4,066,- | 
147 dollars, as follows: 
The amount of notes and bills 

| 


| 
| 
| 
} 


in August was $64,169,349 
And in Qctober following 60,094,202 

















[ Marcu 








Sir, while the process of reduction was going on in 
August and September, 1833, the public deposits to be 
withdrawn in October were increasing against the Bank, 
having been in October the amount before stated 
$9,868,435 

7,599,931 


While in August they stood at 





Making an increase of 2,268,504 
so that, regarding these elements alone, the increased 
ability of the Bank to meet the public deposits was not 
equal to the increased demand by reason of the de- 
posits; and the process of reduction was of necessity to 
be continued, So very insufficienta method is it of as- 
certaining the effect of reductions either upon a bank 
or the community, to take the amount of reductions 
only. ' 

But, sir, let me carry this examination a little further. 
The amount of reductions from 1st August, 1833, to 
Ist January, 1834, was as follows: 

Notes and bills in August, 

1833, were $64,160,149 
Do. in January, 1854, the 

were 54,911,461 


Making a diminution or reduction in five 











months, of $9,248, 688 
The individual deposits in Au- 

gust, being as before $10,152,143 
They are in January, 1834 6,734,866 
So that the Bank has paid those deposits 

to the extent of 3,417,277 





_And her ability so far as the reductions 


gave it, was increased by the difference 

only 5,831,411 
But the public deposits in 

Qct. were as before 9,868,435 
And in January they stand at 4,230,508 








Showing a payment of the public deposits 


during this time of 5,637,927 
And leaving an increased ability to pay 

the residue, as compared with the Ist 

Aug., 1833, only to the extent of the 

difference of $193,484 








These statements, sir, show that,although reductions 
are necessary to meet the withdrawal of deposits, they 
do not produce an increase of ability to pay deposits 


in the direct ratio of their amount; and therefore that 


the amount alone is not a test of their having been 
carried to a sufficient extent. There is no doubt that 
the payments of debts to the Bank may have produced 
distress; but these payments have themselves been the 
effect of the removal of the deposits, and this effect has 
been infinitely aggravated by the stagnation of trade 
and the loss of confidence proceeding from the design 
of the removal, and from the manner of the removal. 
Sir, the Treasury might have pursued a course that 





dante $4,066,147 | would have mitigated the evil, by diminishing the cause 

But the private deposite in | of alarm. Having the control of this demand, they 
August were 10,152,143 | might have made known to the Bank the times, 
And in October they had fall- | proportions, and places of the intended transfers, 
en to . 8,008, 862 | and have thus given assurance to the Bank that its re- 

| ductions to meet the emergency need not exceed the 

Making a reduction by payment of these | proposed demand. But the Treasury took a different 
deposits equal to 2,143,281 | course; and, if any thing could raise the embarrassment 
ooo ‘of the Bank, and the community also, to the highest 

And leaving the Bank the better in ability | degree, it was the course which the ‘Treasury pursued, 
to pay the public only 1,922,866! Mr. Speaker, what was that course? Is any gentle- 


the difference having been paid away to her own de-| man in this House ignorant of it? The honorable mem- 
positors or creditors. This result is familiar in the his. | ber from Tennessee [Mr. Polk) has read to the House a 
tory of all banks. As a bank calls upon her debt- | passage from a pamphlet, which he was pleased to call 
ors to pay, they call upon her in like manner; and she | the manifesto of the Bank; I shall, therefore, regard 
retains only the difference between her receipts and that publication as authentic, and I will refer gen- 
payments. 


me 


eR PAE 
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tlemen to the correspondence between the cash- | any difficulty should be apprehended from transferring 
ier of the Bank and the Treasurer of the United: 


States that is appended to it. 
what, by agreement with the Bank, had been the 
practice of the ‘l'ressury when there was no alarm in 
the community, when the Bank was admi'ted to be Ina 
state of perfect security, and free from the apprehen. 
sion of embarrassment. ‘the Treasury practice was to 
send to the Bank a daily list, specifying every draft up- 
on the Bank from the Treaswy, showing the amount 


They will there find | 


| cumstances were. 


drawn for and the place of payment, but omitting the’ 
names of the persons to whom payable,to guard against | 


fraud. Another list was sent weekly, with the dates, 


amounts, pluces of payment, and the vamcs of the pay-' 
These were iniended not only to guard the) 


ees. 
Bank against fraud and surprise, but to enable the 
Bank to regulate the accommodations to its customers, 
as they were thus apprized of the points at which their 


funds would be wanted. Nothing surely could be more! and never enters one of her banks in its course, but it 


natural than to continue a practice lke this, when the, 


deposits were to be permanently removed. It could 
not be doubted by any one that suc: a proceeding must 


cause uneasiness in the public mind; and the very first. 
precaution which prudence would have suggesed to 


mitigate the alarm, was the continuance and increase 
of these safeguards of the Bank; certainly not that, at 
the very commencement of the alerm, they should be 
discont'nued. Butsuch wasthe fact. ‘Thatthey were 


discontinued, and that the Bank, misled and deceived, | 
had to deal with the Vreasury as with an enemy, is an 


event which belongs exclusively to the present day,and 
to the existence of personal feelings in the Department 
which directed the treasurer, wholly unbecom.ng tie 
official transactions of any Government. 

Sir, if | meant to deal with my enemy as is befitting 
the spirit of honorable contest,f would give him equali- 
ty of position, of instruction, of knowledge, and let the 
issue be the result of skill and the better cause; but if 
I meant to deprive him of all chance of defence or es- 
cape, to murder him basely, what. better course could 
I pursue, than to blindfold him,or rather to throw false 
lights into his eyes, that he could only know the ap 
proach of the poinard by feeling it in his heart? 

Sir, the former practice was made wn instrument of 
imposition upon the Bank, by continuing to wear its 
usual appearances, while, in truth, drafs, to the extent 


deposits from one side of a street to another, inasmuch 
as the community would derive the same amount of ac- 
commodation from them in one place as in the other. 
Sir, the consequence did not f low. ‘The same «mount 
of accommodation was not derived, and it is for those 
who know the condition of the deposit banks to give 
the reason. ‘This House does not know what their cir. 
‘Their capital may have been em- 
ployed in furnishing capital to Western banks, or in dis- 
counting upon their own stock; or the amount of their 
private deposits may have been lessened by the appre- 
hension of remaining in company with a public deposi- 
tor and preferred creditor. There is one decisive rea- 
son why the deposit State banks can never so efficiently 
further the accommodation of the trading community 
as the Bank of the United States, and that is, that the 
circulation of the one extends over the whole Union, 


But the circulation 
It cannot leave it 


issues again to repeat the circle. 

of a State bank is at her own door. 
to any material extent. Contrivances to extend it are 
abortive. It docs notanswer the purpose of exchange, 
and its excess as currency instantly returns upon the 
bank for someihing tht is better than her bank notes 
The discoun's of the State banks, on the faith of the 
deposits placed in them, cannot have been equal to the 
reductions of the Bank of the United States to pay 
them. And in addition to this, there is an immense 
mass of private capital usually loaned out on the securi- 


ty of stock, at moderate interest, which, at a moment 


of danger and alarm, retires from the scene. The days 
of exorbitant interest are not the days of the capital- 


‘ist, but of men who desire to make exorbitant profit up- 


on small investments 

Still, sir, it is not easy to account for the height of 
the present distress by the mere change of tiie depos- 
its, nor by the diminished use of them in State banks, 
when compared with their use in the Bank of the Unit- 
ec States, from which they were taken. These circum. 
stances had an effect, but they do not stand alone. 


‘There is an intense apprehension forthe future con- 
‘nected with this oprration—an apprehension which 


of nearly three millions of dollars, were purposely with- | 
held from the lists—drafts payable in unknown places, | 


at unknown times, and to unknown parties. 
themselves became instruments of deception, and gave 
false information to the Bank of the state of the 1 rea- 
sury demand, while rumors gave out the existence of 
the concealed drafts in precisely that way which was 
most likely to increase the deception. I call the atten- 
tion of the House to that correspondence of which I 
have spoken, ‘The Treasurer ssys that the drafts were 
of an unusual kind; that they depended on certuin cun- | 
tingencies—contingenc'es still unknown to this House | 
and nation. Was this a reason why the Bank should 
not have notice of them? Was it calculated to quict 
the apprehensions of the Bank or of the community, that | 
the presentation of these drafts, payable as it now ap- 
pears at sight, was suspended upon unknown contingen- 
cits? Sir, every unprejudiced person who looks at this 
transaction, must agree that the course of the Treasury, 
in regards to drafts for nearly three millions of dollars, 
hovering between Philadelphia, New York, and Balti- 
more, without an intimation to the Bank of the time 
and place where they were to be presented, was of it- 
self amply sufficient to justify even more alarm than 
the Bank felt, and the greater reductions than the 
Bank required, 

There is one other fact to which I will advert be- 
fore I close these preliminary remarks; it is of great use 
in explaining the influence of the removal in produc. 
ing the present distress. The honorab!e member from 
Tennessee (Mr. Polk] expressed great surprise that 


The lists’ 


springs from the Treasury determination that nearly 
the whole of the existing circulation of exchanges is to 
cease; and cease it must, to a great extent, if the Bank 
of the United States is net to collect the public revenue. 

The Bank of the United States, Mr. Speaker, has 
perfo:'med her great offices to this people by the con- 
currence of two peculiarities, which belong to her—her 
structure, and her employment in the collection of the 
public revenue. No State banks, by any ecmbination, 
can effect the required exchanges to a considerable ex- 
tent. No Bank of the United States, without the aid of 
the public revenue, can effect them to the extent which 
the necessities of trade require. 

Sir, the struc'vre of the Bank of the United States 
contributes to this operation in a way which every one 
may comprehend. ‘Vhe whole circulation of the United 
States is employed in effecting the exchange of the crops 
with the merchandise of the country. It is employed in 
transporting the crops to market, and merchandise to 
the places of its consumption. Now, sir, « National 
Bank, with branches spread over the whole Union, 
knows. from es perience, and by her means of observa- 
tion, where the amount of demand will fall and rise, and 
at whut time these changes will occur. Sie knows, be- 
forehand where she may with safety diminish her re- 
sources, «nd where she must enlarge them. Wherever 
her resources are placed for use, it is the same thing to 
the Bank. Her profit is the same every where; and this 
ability to give them the position which the trade of the 
country requires, is sustained by, and in a great degree 
dependeut upon, her employment as the depository of 
the public revenue. In this character the Bank receives 
the revenue, and holds it until the time of disbursement; 


, and the knowledge which her accompiished President 
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and the Board of Directors, obtain through their rela- 
tions to the Treasury, and by intimate acquaintance 
with the fiscal operations of the Department; enables 
them to reconcile all the demands of the Treasury with 
the demands of trade, at the same time that they pre- 
serve the whole currency of the country in that due pro- 
portion to demand which makes it, and which alone 
makes it, sound and invariable. 

But now, sir, this revenue is to be collected against 
the Bank. She isto assist in paying, not in receiving 
it, Her situation is to be entirely reversed. The wants 
of the community are to become secondary to her own 
preservation; and, instead of placing her funds where 
trade will most require them, she must place them 
where, from the presence of rivals supported by the 
Government, she will require them herself for her own 
protection. Sir, this is to be the future operation of the 
measure taken by the Treasury Department. The 
theory of a National Bank with branches not collecting 
and disbursing the revenue, is an absurdity. It never 
was conceived of until the present day; and even now, 
though complaints are made against the Bank, as if her 
powers were not i:npaired, no one can seriously regard 
the measure of removal except asa measure of intended 
destruction. It is particularly a measure of intended 
destruction to all the usual operations of exchange. The 
Bank cannot perform them as she has done. If the 
State banks promise to perform them, it is all delusion. 
If they have contracted to perform them, they will break 
their contract; and if they do not, they will break them 
selves. if by possibility they could make themselves a 
Bank of the United States and its branches, which they 
cannot do, what would the country gain by such a con- 
trivance but a Bank with the powers of the present bank 
subject to no restrictions or control by law, and depend- 
ent only on the pleasure of him who controls the depo- 
sits? Sir, the whole property of the country, in its 
transfer from place to place within it, is to undergo— 
has already undergoue—a violent change. There is 
not a man who can now take the management of a crop 
in the South, or of a manufacture or importation in the 
North, who is able to foresee how he shall conduct it to 
its close; and the consequence is, that he will, if possi- 
ble, have nothing to do with either. This derange- 
ment, actual and prospective, sir, enters materially in- 
to the present excitement and distress. 

And does the honorable member from Tennessee 
propose, as a remedy for all this, to have an inquiry in- 
to the affairs of the Bank? Is it for difficulties of this 
description and magnitude that he demands a sifting in- 
quiry, an inquiry into the printing accounts of the Bank? 
Is his great object to ascertain how $7,000 of unvouch- 
ed payments have been distributed, and who is the 
owner of the National Intelligencer? Sir, | confess my 
profound astonishment that gentlemen, having the wel- 
fare of this great nation confided to them, will descend 
to inquiries like these, will run after petty sccounts with 
printers and the concerns of the National Intelligencer, 
and, in the ardor of pursuit, forget the country that is 
intrusted to them. The time has come, or | greatly 
mistake the indications around us, when the country 
demands that our attention be given to objects of a high- 
er nature. 

I humbly hope, then, Mr. Speaker, that this House 
will inquire into nothing but the question before it, and 
from which we cannot escape—the evil which now 
threatens the country, and the proper remedy to be ap- 
plied. An inquiry of this character is worthy of all at- 
tention, and of the devotion of all our faculties and ef 
forts. In such an inquiry, no person will be more rea- 
dy than myself to forget the Bank, if that shall be the 
course of patriotism and safety. Except as she minis- 
ters to the public good, I regard her as nothing, and less 
than nothing. The public good, in the preservation of 
the public faith, in the maintenance of the public cur- 
rency and in the support of the constitution—this is an 
object which this House should never cease to regard, 


and to which, in my further remarks, I shall endeavor 
to keep my own attention fixed, without yielding it to 
any other. 


Mr. Speaker, the immediate question before the 
House is, whether the reasons assigned by the Secreta- 
ay of the Treasury for removing the public deposits are 
such as ought to satisfy Congress and the country; and, 
if not, what is the remedy which it is the duty of Con- 
gress to apply? 

The reasons assigned are remarkable, sir, in a parti- 
cular which cannot have escaped the general observa- 
tion. The letter of the Secretary consists of certain gen- 
eral propositions, by whieh he endeavors to sustain his 
authority, and of certain particular reasons or statements 
of fact, by which he endeavors to justify its exercise. 
The general propositions upon which all his particular 
reasons depend, he does not condescend to argue at all; 
and I have listened with all due attention to the gentle- 
man who has preceded me, the honorable member from 
Tennessee, without being able to perceive that his 
course has in any respect differed from that of the Se- 
cretary. The Secretary asserts, sir, that, by the remo- 
val of the deposits, by and through his absolute and un- 
conditional power, whether the act was in itself right or 
wrong, with or without cause, the Bank of the United 
States is put out of court, and the nation discharged 
from the contract, without any violation of faith, He 
further asserts, that while his own power was absolute, 
that of Congress over the same subject was gone, hav- 
ing been alienated to him; that the Legislature were, 
as to the treasure deposited in the Bank of the United 
States, in a condition of impotency and imbecility; that 
they had bound themselves hand and foot by the char- 
ter of the Bank; and that, while they had given unlimit- 
ed authority over the subject to him, they had reserved 
no power whatever to themselves or to the people; and, 
consequently, that in no even’, not even if the deposits 
were unsafe, or the ultimate law of all Governments— 
the safety of the people—should imperiously have de- 
manded the removal of the deposits, was it in the pow- 
er of Congress to touch them, without a violation of the 
public faith. He further asserts, that the rightful exer- 
cise of his power is not, even in point of responsibility 
to Congress, dependent on the safety of the deposits, 
or on the fidelity of the Bank in its conduct to the Go- 
vernment; but that it was his right and duty to remove 
them, if the r-moval tended in any degree to the inter- 
est and convenience of the public. He finally asserts, 
that as it was his right to remove the deposits, so it was 
his right, asa consequence, to select the places of new 
deposite; and he did so. 


Sir, these are startling propositions. They involve 
grave consequences, They deserve careful considera- 
tion. ‘They are far from being self-evident. dt was 
worthy of the officer who asserted them, and who was 
bound to justify the assertion to Congress, to favor that 
body with at least an outline of the train of reasoning by 
which he came to these remarkable conclusions. But, 
sir, there is no such thing in the book. I have looked 
carefully through it, to borrow some light on this sub- 
ject from the mind of the Secretary, by which I might 
enlighten my own; but, beyond the simple dogmas 
which | have stated, there is nothing to be found, ex- 
cept the causes of his particular determination, which 
were of no sort of importance whatever, nor worthy of 
the least consideration, if his general propositions are 
true. I am compelled, therefore, from necessity, to as- 
sert the contrary of all that the Secretary has asserted, 
and to take the burden of refuting what it would seem 
to have been rather his duty to establish. These are 
points, sir, to which I shall especially call the attention 
of the House, as involving principles of the highest pub- 
lic importance—principles which, if this House shall 
affirm them, they will affirm that all power over the 
Treasury is gone from Congress, and that there is but a 
single Department in the Government. 
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The first proposition is that with which the Secretary 
begins his letter. The Secretary says— 

“It has been settled by repeated adjudications, that 
a charter granted by a State to a corporation like that 
of the Bank of the United States is a contract between 
the sovereignty which grants it and the stockholders. 
The same principle must apply to a charter granted by 
the United States; and, consequently, the act incorpo- 
rating the Bank is to be regarded as a contract between 
the United States of the one part, and the stockholders 
of the other; and, by the pluin terms of the contract, as 
contuined in the section above quoted, the stockholders 
have agreed that the power reserved to the Secretary 
over the deposits shall not be restricted to any particu- 


lar contingencies, but be absolute and unconditional, as | 


far as their interests are involved in the removal. The or- 
der, therefore, of the Secretary of the Treasury, direct- 
ing the public money to be deposited elsewhere, can in 
no event be regarded as a violation of the contract with 


the stockholders, nor impair any right secured to thein | 


by the charter.” 

That the House may have before them the section to 
which the Secretary refers, I beg their attention to it. 
It is the 16th section of the Bunk Charter, which en- 
acts: 

*¢ That the deposits of the money of the United States, 
in places in which the said Bank or branches thereof 
may be established, shall be made in said Bank or 
branches thereof, unless the Secretary of the Treasury 


shall at any time otherwise order and direc'; in which | 


case, the Seéretary of the Treasury shall immediately 
lay before Congress, if in session, and, if not, immedi- 
ately after the commencement of the next session, ¢he 
reasons Of such order or direction.” 

1 beg the House to remark that this document pro- 
ceeds from a gentleman of distinguished reputation as 
a jurist, trained to legal investigations, and fully ac- 
quainted with the legal effect and value of every word 
which he has used, ‘i he language he has adopted runs, 
**by the plain ferms of the contract, as contained in the 


section above quoted, the stockholders have agreed,”’ | 
&c. Sir, if the Secretary had said that the contract gave | 


him this power by implic.tion, or that he possessed it 
by the fair interpretation of the section, or by its reason, 
sfirit, scope, or intention, my perplexity would have 
been less; but when he asserts that his authority is de- 
rived from the terms of the section, and from its plain 
terms, and that by those terms it is not restricted to any 
particular contingencies, but is absolute and uncondi- 


tional, I feel some doubts whether there is that common | 


medium of a common language between the honorable 
Secretury and myself which is so indispensable to pro- 
fitable argument. If I rightly understand the proposi- 
tion, it has no authority in the terms, nor in the reason, 








| deposits, require that he shall have reasons for the re- 
)} moval, which reasons he shall immediately communi- 
| cate to Congress. Thisis the condition upon which the 
sank submits to the exercise of his power—that he 
| shall have reasons, and communicate them; and such is 
the agreement of the parties. The whole section is 
agreement, as tlre whole charter is. It is all contract, 
from the beginning to the end. Now, if Congress have 
agreed with the Bank that the Secretary hall give his 
reasons for the act, and, consequently, that he shall have 
| reasons, the difficulty, sir, is to understand how, accor- 
ding to approved rules of interpretation, these reasons 
can be considered as of no concern to the Bank, but 
only to Congress; how we can understand that it is of 
no sort of moment to the Bank whether there are rea’ 
| sons or not, when the Bank is to be affected by the re- 
| moval, and Congress have agreed with the Bank that 
the reasons shall be given. Sir, in my judgement, the 
| Secretary has directly inverted the object ofthe provis- 
ion. ‘The reasonsconcern the Bank only, and not Con- 
| gress: or rather, they concern Congress only because 
| they concern the Bank. The contract for the deposits 
with the Bank is a mockery under any other interpreta. 
tion. Congress isabove the reasons Whether good 
| or bad, she can do right and justice to herself, whatever 
the Secret:ry may argue. The Bank, on the other hand, 
_is wholly dependent upon them, and has no other pro- 
tection from injustice; and the stipulation for communi- 
‘cating the reasons to Congress is, therefore, for the 
plain and manifest object of giving to the Bank the be- 
nefit of a review by Congress, upon such principles as 
ought to govern such a contract. 

Sir, the honorable member from Tennessee seems to 
'me not to have been fortunate in his reference to the 
| former head of the Treasury, Mr. Crawford, for his doc- 
| trine on any branch of this case, On this, in part cular, 
| the opinion of Mr. Crawford was directly against him, 
| as well «s against the present Secretary, and in favor of 
| that interpretation which I suppose tobe the true one, 
; On the 25th May, 1824, the select committee on the 

memorial of Ninian Edwards, reported that, in certain 
| instances, deposits of the public money were made by 
| Mr, Secretary Crawford in certain State-banks situated 
|in places where the Bank of the United States had 
| branches, and that he made no such communication of 
his reasons to Congress as the charter requires. ** This 
| omission,’’ say the committee, ‘‘is acknowledged by 
| the Secretary, who says it was owing to inadvertence; 
| and that the inattention to the provision of the law was 
unimportant, inasmuch as the provision was intended 
opyiocsty for the benefit of the Bank, and the Bank had 
| full notice.” (Reports of committees, 18th Congress, 
| Ist session, document 128.) The doctrine of the pre- 
sent Secretary is, that the provision was not intended 





spirit, or intention of the section; and it is as revolting | at all for the benefit of the Bank; but that, so faras re- 
to good sense, in the strength of the language which | gards the Bank, his power of removing the deposits is, 
the Secretary has used, as it isto the rules of law. ‘It | by the plain terms of the section, absolute and uncon- 
asserts that, in no event, right or wrong, not even in | ditional. 

the extremest case of wilful injustice or fraud, (a case The honorable member from Tennessee is not more 
which I am far from supposing to have been in the view | fortunate in the suggestion of his own reasons for suppos- 
of the Secretary, though his language comprehends it,) | ing the provision to regard Congress and not the 


could the Bank assert the least violation of faith by the 
Secretary’s removal of the deposits. Sir, I submit to 
the House that the contrary propositions may be easily 
shown to be true, and therefore that the Secretary’s 
proposition is not true. . 

The right of the Bank to the deposits is derived from 
contract; a valuable consideration having been paid for 
it, in a bonus to the Treasury, and in a stipulation for 
expensive services to be performed through the whole 
term of the charter. A right in the Secretary to remove 
those deposits, without good cause, during any part of 
the time, is not to be presumed, but the contrary; and 
it should not be conceded, until it is shown to be requir- 
ed by the clear and plain meaning of the whole section. 
The terms of the section, instead of giving to the Secre- 
tary an absolute and unconditional power to remove the 

Vow. XI 20 


Bank. I understand him to have said that the section 
required this communication from the Secretary, that 
Congress might know, Ist, where the deposits were 
made by the Secretary after their removal; and 2d, 
whether the Secretary was or was not liable to impeach- 
ment for the act. Now, sir, I think myself entitled to 
ask it as a concession from the honorable member, that 
be communication of the fact where the public money is 
| placed, is not a communication of the reasons why it 
was removed from the Bank of the United States. That 
fact is precisely what the Secretary is not directed to 
communicate, His communication is, by the plain terms 
of the section, confined tothe reasons for ordering and 
directing that the deposits should not be made in the 
Bank or the branches thereof. As tothe object of ims 
peachment, sir, it is as much in derogation of that prin- 
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ciple of our constitution, that no man shall be compel- action upon the deposits so shortly before the present 
led to be a witness against himself, as it is of the charac- | session of Congress; and, if this justification fails, he is 
ter of the Legislature for plain and honest dealing with | without any. 

its officer, to impute to it the design of drawing the Se-| The question, sir, concerns the interpretation of a 
cretary of the Treasury into a confession which may be | statute. The extent of the Secretary’s authority, and 
read against him to the Senate. No, sir, this was not | of the restriction upon that of Congress, must be collect- 
the design of Congress, nor can any course of decent | ed, therefore, in the ordinary way, from the fair scope 
reasoning sustain the enormous proposition of the Secre- | and meaning of its provisions, in their application to the 
tary, that his power is absolute and unconditional. It | subject-matter; and the House must consequently feel 
is a power which Congress did not, could not, give. An | some surprise that the Secretary should have adopted 
absolute and unconditional power, derived by implica- | the interpretation which he asserts, in a state of mind 
tion froma contract, for valuable consideration, belongs | that ought to have carried him to the directly opposite 
to doctrines which a court of justice would spurn from | conclusion. His letter proceeds to say. ‘* The power 
its hall. It has no countenance in our institutions; it | over the place of deposit for the public money would 
has none in our constitution, which was ordained to es- | seem properly to belong to the Legislative department 
tablish justice, as well as to secure the blessings of lib- | of the Government, and it is difficult to imagine why the 
erty; it has no countenance from any thing but the po- | authority to withdraw it from this Bank was confided 
verty of the case, which, finding a reason to be impossi- | exclusively to the Executive.’? 1 must state it as an ex- 








ble, makes it unnecessary. 

Sir, the interpretation of the section is, to my mind, 
abundantly clear. The Legislature did not see fit to 
part with the absolute right to the deposits, nor to make 
the right of the bank a judicial question by defining the 
exceptions toit. In consequence of the fiscal relations 
of the Secretary of the Treasury to the Bank, and of 
the probability that whenever the proper reasons should 
occur they would call for immediate action, the parties 
have agreed that he shall exercise a provisional power 
over the subject, under the stipulation that his reasons 
shall come immediately to Congress for their review, 
upon such principles as belong to the\contract; and if, 
according to those principles, the reasons of the Secre- 
tary are insufficient for the act, then it will be an open 
breach of the public faith, not merely sanctioned, but 
committed by Congress, not to send the deposits back 
to the Bank, whose right to them is unimpaired. If, 
after the payment of a million and a half of money asa 
bonus, and the performance of costly duties to this pe- 
riod of the charter; and to be continued to the end of 
it, together equivalent to an annual payment of two 
hundred thousand dollars for twenty years, the Secre- 
tary has removed the public money without adequate 
cause, it is possible, indeed, that an artificial argument 
may be made to sustain the act; but reflection in this 
house, and by this people, will infallibly bring the ques- 
tion back tothe ground upon which it must ultimately 
rest—the ground of common sense and common justice 
upon which alone the faith of the nation is to be defend- 
ed, if it can be defended at all 

Mr. Speaker: The second general proposition of the 
Secretary affects this House as a competent part of the 
legislative power, and affects the whole legislative pow- 
er in the most critical manner, as may be seen by the 
proposition itself, ‘* The place of deposit cotld not be 
changed by a legislative act, without disregarding a 
pledge which the Legislature has given,” * although 
Congress should be satisfied that the public money was 
not safe in the care of the Bank, or should be convinced 
that the interests of the people of the United States tm- 
periously demanded the removal. These are the plain 
terms of the Secretary, and the House must see what is 
their plain meaning; that, whereas the Secretary could 
overthrow this contract, with or without reason, right 
or wrong, Congress could not be relieved from it by the 
most imperious reasons; that as h’s action could under 
no circumstances impair the contract, so the action of 
Congress upo it could, in no event, be otherwise than 
illegal. 

Sir, there is one characteristic of these propositions, 


| traordinary fact, inthe history of legal interpretation, 
that, when the learned Secretary admitted that he could 
not imagine why the meaning should be what he asserts 
it to be, it did not occur to him that this was one of 
the best reasons in the world for holding that its mean- 
ing is not what he asserts it to be. Ifa court of justice 
should be told by learned counsel that he could not im- 
agine why the meaning he gave to a statute should be 
its meaning, he would probably be admonished to try 
the effect of his imagination upon a different construc- 
tion, and it would be very likely to assist him in obtain- 
ing the true construction, ‘The Secretary says he can- 
not imagine why the power was confided exclusively to 
the Executive. I hold, sir, with submission, that the 
power is not confided to the Executive, either exclu- 
sively orat all. The position is directly repugnant to 
his first proposition, that the power of the Secretary is 
absolute and unconditional, and it is equally repugnant 
to the laws and constitution, as they have created and 
fashioned the Executive department. The Secretary is 
not the agent or officer of that department in the per- 
formance of the trust committed to him by the 16th 
section of the charter, nor in the performance of any of 
the trusts committed to him by Congress, in regard to 
the control of the public treasure. In these particulars 
he is the agent and officer of that department which 
levies and collects taxes, duties, and imposts; raises and 
supports armies; provides and maintains a navy; makes 
appropriations, and keeps the public treasure under 
its own control, till, in virtue of a legal appropriation, 
it is drawn out of the Treasury. He is the agent and 
officer of Congress, and not of the Executive. 

This sir, is a question of vast importance, not more 
in relation to the recent transaction, than to the due or- 
der of this Government, under all future administrations 
of it. It is not a point now raised for the first time, 
though possibly for the first time made a topic of con- 
troversy. The distinction is coeval with the constitu- 
tion. It may be traced, in the clearest characters, 
through the first organization of the Executive depart- 
ment and of the Treasury, and, if it did not lead to pub- 
lic discussion then, it was because it challenged univer- 
salassent. It is impossible to explain the structure of 
these different departments or offices upon any other 
theory. I ask the attention of the House to the consi- 
deration of this point, 

The act of 27th July, 1789, entitled ** An act for es- 
tablishing an Faxecu/ive department, to be denominated 
the Department of Foreign Affairs,” enacts that the 
Secretary for that department (now the Department of 
State) “shall perform and execute such duties as shall 





for which I acknowledge myself to be indebted to the | from time to time, be enjoined on or intrusted to him by 


Secretary; they are so strongly stated, that it is impos- 
sible to mistake their meaning. While the Secretary 


| the President of the United States, agreeably to the consti- 


| tution, relative tou correspondences, commissions or in- 





asserts every power over the subject in himself, he de- | structions, to and with public ministers or consuls from 
nies the existence of any power in Congress over the | the United States, or to negotiations with public minis- 
same subject. The use and design of the doctrine are, at | ters from foreign States, or princes, or to memorials or 
the same time, as clear as its meaning; it is the only and | other applications from foreign publi¢ ministers or oth- 
indispensable justification of the Secretary’s extreme | er foreigners, or to such other matters respecting for- 
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eign affairs as the President of the United States shall 
assign to the said department: and furthermore, that the 
said principal officer shall conduct the business of the 
said department in such manner as the President of the 
United States shall, from time totime, order and direct.” 

The act of 7th August, 1789, entitled ‘* An act to es- 
tablish an Executive department, to be denominated the 


155 
Executive department, in the constitutional sense; and 
that the direction which is to govern the Secretary, is 
left, by the terms of the act, to be settled according to 
the character of the function to be exercised. The 
Secretary is not the head of an Executive department, 
in the performance of acts which concern the custody 
and security of the public monies in the Treasury. His 











Department of War,” enacts that the Secretary “‘ shall | department is not, in this respect, a Presidential depart- 
perform and execute such duties as shall, from time to| ment. To have placed the custody of the public Trea- 


time, be enjoined on or entrusted to him by the President | 


of the United States, agreeably to the constitution, rela- | 


tive to military commissions, or to the land or naval | 
forces, ships or warlike stores of the United States, or 
to such other matters respecting military or naval affairs 
as the President of the United States shall assign to the 
said department, or relative to the granting of lands to 
persons entitled thereto for military services rendered 
to the United States, or relative to Indian affairs: and 
furthermore, that the said principal officer shall conduct 
the business of the said department in such manner as 
the President of the United States shall, from time to time, 
arder or instruct.” 

The act of 30th April, 1798, entitled ‘‘ An act to es- 
tablish an Executive department, to be denominated the 
Department of the Navy,” enacts that it shall be the 
duty of the Secretary ‘* 4o execute such orders as he shail 
receive from the President of the United States, relative 
to the procurement of naval stores and materials, and 
the construction, armament, equipment, and employ- 
ment of vessels of war, as well as all other matters con- 
nected with the naval establishment of the United 
States.” 

The provisions of these acts require no commentary. 
They place the departments wholly under the direc- 
tion OP the President, agreeably to the constitution, in 
all that regards the exercise of his constitutional pow- 
ers over foreign affairs, the army, and the navy. 

The act of the 2d September, 1789, for the estab- 
lishment of the Treasury Department, pursues a stri- 
kingly different course. It drops from the title the 
denomination of Executive given to the other depart 
ments—not by accident, but by design, as the word 
** Executive” was contained in the title of the bill when 
reported by committee, (see Journal 1st and 2d Cong- 
vol. 1, p. 57,) and, what is more material, it enacts 
that it shall be the duty of the Secretary ‘‘to digest 
and prepare plans for the management and improve- 
ment of the revenue, and for the support of the public 
credit; to prepare and report estimates of the public 
revenue and the public expenditures; to superintend 
the collection of the public revenue; to decide on the 
forms of keeping and stating accounts and making re- 
turns; and to grant, under the limitations herein esta- 
dlished, or to be hereafter provided, all warrants for mo- 
nies to be issued from the Treasury, in pursuance of | 
appropriations by law; to execute such services relative 
to the sale of the lands belonging to the United States 
as may be by law required of him; to make report and | 





sury within the Executive department, would have 
been a constitutional incongruity, a solecism, to say no- 
thing of the enormous mischiefs to result from placing 
the power of the sword and the purse in the same 
hand. It would have marred the harmony and simpli- 
city of the whole scheme of the constitution, by leaving 
to Congress the duty of paying the debts and providing 
for the common defence and welfare, while the money 
collected for these objects was not under their control, 
but in the hands of a different department, It would 
make, and the adoption of tle doctrine does make, the 
power of appropriation entirely futile, because the pub- 
lic money is, by force of it, as little under the control of 
Congress before appropriation as it is afterwards; and 
it gives the control of the public treasure, so far as the 
position and distribution of it can give such a control, 
to a department that can wield the whole force of the 
revenue, against the Legislative department and the 
people. 

The argument of the honorable gentleman from 
Tennessee here cuts into the subject by means of the 
power of removal from office; and, with the aid of the 
debates in Congress, when the act for organizing the 
Department of Foreign Affairs was on its passage, he 
contends that the President may direct the Secretary of 
the Treasury in the discharge of his duties of every de- 
scription, because he may remove him. Sir, I do not 
adopt his conclusion. It does not flow from his pre- 
mises, and a better conclusion flows from better pre- 
mises, 

The power of removal is a great question, which I do 
not mean at present to agitate. It has been allowed, 
by implication and usage, to the President of the United 
State, for different reasons; and the argument handed 
down to us on this head is perhaps not altogether as 
clear, consistent, and intelligible as the great names 
connected with it would lead us to expect. It is pro- 
bably imperfect. It is, however, plain, from what re- 
mains of it, that the gentlemen who asserted this power 
did not all do so for the same reasons. It would seem 
to have been the opinion of some, that the power of 
removal was an Executive power, or a power of the 
Executive department. Others, who did not agree to 
this, thought it belonged tothe appointing power, which 
was substantially in the President. And some who dif- 
fered from both, deemed the most convenient and saf- 
est position of the power to be in the President, who, 
by itsimmediate exercise, might resist the aggressions 
of dishonesty, or prevent the mischiefs ofincompetency. 


give information to either branch of the Legislature, in| No one, sir, appears to have thought that the power 
person or in writing, as he may be required, respecting | belonged to the President, because he had a right to 


all matters referred to him by the Senate or House of 
Representatives, or which shall appertain to his office; 
and generally to perform all such services relative to the 
Jinances as he shall be directed to perform.” Vhe name 
of the President is not mentioned in the act, except in 
the 7th section, which charges the assistant with the 
duties of the office, in case the Secretary is removed by 
the President; and the bond of the Treasurer, prescrib- 
ed by the 4th section, is not to be approved by the Pre- 
sident, but by the Secretary of the ‘treasuiy and Cemp- 
troller. 

It is not meant to say, sir, that the Secretary of the 
Treasury performs or is bound to perform, no duties of 
an Executive department, or that, in the performance 
of any such duties, he is not subject to direction by the 
President; but it is meant to say that the Treasury de- 
partment is not, in its control of the Treasury, an 
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direct all officers appointed during pleasure; although 
it is clear, from the argument of Mr, Madison, that the 
force of that principle was very striking in its influence 
upon the question then directly before Congress—the 
right to remove the Secretary for Foreign Affairs. That 
eminent person said, ‘* It is evidently the intention of 
the constitution that the First Magistrate should be re- 
sponsible for the Executive depariment. So far, there- 
fore, as we do not make the officers who cre to aid him 
in the duties of the said department responsible to him, 
he is not responsible to his eountry.”” This, sir, is very 
striking, but it goes no farther than the duties and re- 
sponsibilities of an Executive department, in ifs consti- 
tutional sense. Ifthe honorable gentleman can make it 
out that the keeping and control of the public Treasury 
are duties of an Executive department in that sense, he 
will gain a better support for his argument than I have 
yet heard, 
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The principle which, it seems to me, sir, must go- 
vern this question, and that which I take the liberty of 
stating to the House, as the only satisfactory one that 
has occurred to me, is this—that the right of direction, 
where it exists at all, results from official connexion, 
subordination, and responsibility, and not from tenure 
of office. If the duty belongs tothe Executive depart- 
ment, the right of direction is in the head of that depart- 
ment, who is re-ponsible for the pei formance of all its 
duties. If it belongs to the Judicial « e;artment, the 
right is in the heads of that department—the courts. If 
it belongs to the Legislative department, the right of 
direction is in Congress. The direction in these sever- 
al cases, by force of this principle, is in perfect harmony 
with the system. It proceeds from official responsibili- 
ty in the principal, and official duty in the subordinate 
officer to follow what the principal directs. The off- 
cer is bound to obey the principal, because the princi- 
pal is responsible for him in the very matter directed, 
and his direction is a justification to the officer who 
obeys him. Any other principle must produce perpet- 
ual conflict and confusion. ‘The attempt to makea test 
of the removing power, fails as soon as you apply it, 
The marshals are, as to matters of judicial cognizance, 
directed by the courts, to whom they are responsible, 
and for the proper direction of whom the courts are re- 
sponsible; yet the courts do not appoint, and cannot re- 
move, the marshals. 

Sir, the question cannot well arise as to acts plainly 
prescribed. No one canassert an authority in the Pre- 
sident to direct an act to be done, which the laws, or 
the courts, in conformity with the laws, direct not to 
be done; nor the contrary. It arises only in regard to 
discretionary acts. But the same principle regulates 
duties of every description, and especially duties which 
are committed by the law tothe discretion of an officer. 
For abuse of that discretion, if answerable to any thing 
but the law,he is answerable to the head of that depart- 
ment to which the particularduty appertains, and by 
that department le may be directed. !he marshal is,in 
judicial matters, answerable to the Court; in legislative 
matters, to Congress; and in executive matters, to the 
President, The Secretary of the lreasury,as it regards 
the ‘Treasury, is answerable to Congress. To give the 
President the right of directing or contrelling his dis- 
cretion in such matters, is to make the Secretary re- 
sponsible to the President, who is not responsible for 
him. This, sir, is the position upon which the doctrine 
I maintain may be safely placed. ‘Ihe President is not 
responsible for the duties which do not appertain to 
his department. His direction is no justification to the 
officer to whom the law assigns the duty to be perform- 
ed, or to whom it has given the discretion to perform 
the act or not; he is, therefore, not bound to obey him, 
nor excusable for obeying him. Any other principle 
will give to the President the right of directing and 
controlling the discretion of every officer in the land ex- 
cept the judges. 

ihe answers given to these suggestions, sir, are not 
satisfactory. It is said, the President has the undoubt- 
ed right to remove, and may, in this way, obtain the di- 
rection. Certainly the President may thus obtain the 
direction of men who prefer their office to their duty; 
but if he removes, to obtain a power of direction where 
he has not the right, he violates his own duty, ‘The 
power of removal ought not to be so exercised. 

; It is further said, that all powers are legislative, ju- 
dicial, or executive. The Secretary’s power is neither 
legislative nor judicial, and therefore it must be execu- 
tive, and belong to the Executive department. ‘I his is 
a confusion of language. The departments of our Go- 
vernment are legislative, judicial, and executive; and 
what does not belong to the first two, belongs to the 
tnird. But there are executive acts, that is to say, acts 
to be executed in the Judicial and Legislative depart 
ments, as wellasin the Executive department. An act 
to be executedin the Judicial department does not be- 
long to the Executive department. ‘The question of 
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the right of direction regards not merely the aet to be 
done, but the relation in which it is to be done. 

It is again said, that the constitutional power of the 
President to demand the opinion, in writing, of the of- 
ficers of the Executive departments, touching the du- 
ties of their respective offices, shows the dependency 
of these officers upon the President, and his responsi- 
bility for them. This may or may not be so; but it 
leaves the question, what is an Executive department, 
in this sense, pr: cisely where it found it. 

Again: Itis said that the President is bound to take 
care that the laws are faithfully executed. This proves 
too much for the argument, as, if it proves any thing, 
it proves that the President may direct the judges as 
well as other officers during pleasure, The superviso- 
ry power cannot interfere with the exercise of discre- 
tion in the Secretarv, when the law gives it to him, be- 
cause the faithful execution of the law consists in the 
exercise of his discretion; and whoever disturbs that 
exercise, violates the law instead of executing it. It is 
a power that does not enlarge the President’s authority, 
but rather declares the result of other powers before 
given to himin the constitution. It is corrective,to put 
aside, where his power is adequate, both dishonesty 
and incompetency; but it is not directory nor transcen- 
| dental, to bring all the officers and operations of the na- 
tion under his sway. 

Finally, it is said that the power of removal is fairly 
| applied to discharge an officer who does not do bis du- 

| ty; and how can this be, if the President cannot decide 
what is his duty, and, consequently, direct its perform- 
ance? § r. the President is responsible for the use and 
| abuse of his power. Ifhe exercises it fairly, to remove 
lan officer who does not do his duty, it is well. But if 
the discharge is colorably for this, but really to enforce 
a direction which he had no right to give, he gains the 
power he ought not to have, by the abuse of the pow- 
er he has. 

These are the remarks, sir, which I have supposed 
would show the inaccuracy of the Secretary, in that 
part of his letter which attributes a power over the de- 
posits to the Executive, or to the Secretary as an Ex- 
ecutive officer. In this matter of the deposits, he is em- 
phatically the minister or agent of Congress. He is to 
give reasons to Congress, and they are consequently to 
be his own reasons. The reasons of the President are 
not given, and would not be a justification to the Secre- 
tary, if they were. _ lhe Secretary is to give them to 
Congress, his principal, and not to the head of the Ex- 
ecutive department, tu whom, in this matter, he does 
not sustain an official relation. It is a charter authori- 
ty, and to be pursued as the charter directs, Under this 
charter, the President has several powers, such as to 
appoint commissioners to receive subscriptions, to ap- 
point directors, and to issue a writ of scire facias. The 
Secretary, also, has powers, as to require transfers of 
public money, and to remove the deposits, giving his 
reasons, It is humbly apprehended that these are dif- 
ferent powers in relation as wellas inaction, and that 
the President cannot assume those which have nota 
relation to the department of which he is the head. 

But how would it follow, sir, if this were otherwise, 
that Congress cannot remove the deposits in any event, 
as the Secretary avers’ It would seem as if the grant 
to the Executive was set up as a less startling reason for 
denying the power to Congress, than a grant to the Se- 
cretary would be; but the power is inherent in Con- 
gress. It is one of which they could not divest them- 
selves absolutely and unconditionally. They hold it 
now, as they always must hold it, subject only to the 
right of the Bank; that is tosay, except so far as the 
charter gives the right of possession to the Bank. This 
right of the Bank grows out of her covenant to afford 
sifety and torender service. The continuance of her 
right depends upon the performance of her duty. The 
covenant of the nation, to leave the deposits with the 
Bank, and of the Bank to keep them secure,and to per- 
form other duties in regard to them, are mutual and de- 
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pendent covenants. Ifthe Bank commitsa breach, the | 
covenant of the nation is either discharged or suspend- 
ed, and Congress may take care of that which is the 
property of the nation; and if the acts imputed to the 
Bank were a sufficient cause of removal, Congress were 
as competent to decide them to be so, at the present 
session, as the Secretary was before. The technical 
doctrine of the Secretary is inconsistent with the spirit 
of the charte?, and with the safety of the nation. It 
strips Congress of all power, and lodges it where there 
is no responsibility cither to the Bank or to Congress. | 
It asserts, that Congress could not reclaim the control | 
of the deposits, under any circumstances, from either the 
Bank,or itsown minister. It leads to this extraordinary | 
consequence, that if the Bank could have propitiated | 
the Secretary to connive at the most corrupt employ- 
ment of the public treasure, there would have been no | 
remedy for it. If ‘‘offence’s gilded hand” could have | 
shoved by the Secretary, we should have seen ‘‘the | 
wicked prize itself buy out the law.”” The proposition | 
oe inadmissible in every possible interpretation | 
of it. 


Another proposition, sir, and the most alarming,from | 


more extravagant position has never, in my humble 
judgment, been asserted; and it is as unsound in refer- 
ence to the subject to which it is applied by the Secre- 
tary, as it is dangerous to the liberty and welfare of the 
country. ‘The question of general convenience and in- 
terest, in regard to the public deposits, was settled by 
Congress when they agreed that the Bank should have 
them; and it was settled for the whole term of the char- 
ter. The Secretary has nothing to do with it. The 
power of removal was given to him to be exercised for 
the promotion of a particular interest, or the remedy of 
a particular mischief, and for nothing else. General 


‘convenience and interest are results with which Con- 


gress have never trusted him, or meant to trust him, or 
any body but themselves. 

The authority given by the charter to the Secre- 
tary of the Treasury is official, and not personal; and, 
by necessary implication, it is limited by the sphere of 
his office. His powers and duties are fiscal, and the 
functions of his office are the index to the reasons for 
which, and for which alone, he has authority to remove 
the deposits. His reasons must grow out of his rela- 
tions to the Bank, to the treasure in its custody, and to 


the great practical mischiefs which must flow from it, | the collection and disposition of that treasure, which 
comes from the Secretary in the following terms: “That | the law confides to him. Ifthe deposits are not safe, 
the power reserved to the Secretary of the Treasury | his official connexion with the Bank willapprize him of 
does not depend for its exercise merely on the safety of | it: he has the means of ascertaining it by the returns 
the public money in the hands of the Bank, nor upon | made to him, and by examination of the general ac- 
the fidelity with which it has conducted itself; but he | counts of the Bank, if he is not satisfied with the re- 
has the right to remove the deposits, and it is his duty | turns. If the Bank does not perform its duties to the 
to remove them, whenever the public interest or con- | Government, of paying and transferring the public 


venience will be promoted by the change.”? In anoth | 
er part of his letter, the Secretary of the Treasury says | 
that it is his duty to remove the deposits ‘‘whenever the 
change would in any degree promote the public inter- 
est.” And again he says: ‘“The safety of the deposits, | 
the ability of the Bank to meet its engagements, its fi- 
delity in the performance of its obligations, are only a 
part of the considerations by which his judgment must 
be guided. ‘The general interest and convenience of | 
the people must regulate his conduct.” 

The application of this doctrine to the present power 
ofthe Secretary over the deposits in the State banks 
may be seen from another part of the letter. The Se- 
cretary says: ‘*The law incorporating the Bank has re- | 
served to him, in its fullest extent, the power he before 
possessed. Jt does not confer on hima new power, but 
reserves to him his former authority, without any new 
limitation.” Consequently, it is the Secretary’s appre- 
hension that he now has the same power over the de- 
posits in the State banks, which he claims to have had 
over the deposits in the Bank of the United States; and 
itis this which makes the subject worthy of the special 
attention of the House. 

Sir, itis an abuse of language to call the charter di- 
rection as to the deposits, a contract, if this be the Se- 
cretary’s power. It has none of the featuresor binding | 
force of a contract. It is wholly dependent on his mere | 
favor, pleasure, opinion; upon any thing short of, and | 
indeed not short of, the most fantastic caprice. ‘I he 
Bank has no contract with the nation under this con- 
struction; and, sir, when I regard the necessary eftects | 
of the asserted p wer upon the nation at large, the in- | 


terests of the Bank disappear; she ceases to be an ob- | 
ject of the least consideration. What are convenience | 
and interests? Where are they defined? What acts 
promote them? What is any degree of them? What law 


funds, the Secretary knows it, because he is the officer 
to direct the service, and to watch over the perform- 
ance. And, beyond this, what official authority has 
the Secretary? What official duties does he perform 
that can instruct him with reasons for the removal of 
the public deposits? Sir, he must leave his office be- 
fore he can obtain them, and enter into departments 
which do not belong to him; he must take charge of 
interests that have not been confided to his office, — [ 
have stated to the House why these reasons have not 
been explicitly defined in the act, and that it was to 
continue a control over the Treasury, which Congress 
thought might be impaired if the conditions of its exer- 
cise were more explicitly stated. Inthe eye ofa court, 
there is discretion, regulated by an appeal to Congress, 
In the contemplation of Congress, there is limited pow- 
er,regulated by the duties of the Treasury Department, 
in its relations to the Bank. Sir, it is a stain upon the 


_ Congress that incorporated this Bank—it is a stain upon 


the first Congress that organized the Treasury Depart 
ment—to say that they placed in the power of unknown 
men foran indefinite period, and for a period of twenty 
years without the right of recall, the whole revenue of 


_the United States, to be used as the Secretary should 


think the general convenience and interest of the pub- 
lic required. Is itso, sir? And will this House affirm 
this proposition of the Secretary? Let the nation look 
to it. If it should be the Secretary’s opinion that it is 
for the general convenience and interest of the people 


(that manufactures should decline and die away, he 


bringsa dearth upon the land—he draws the public 


‘treasure to another quarter—and they perish. If in- 


ternal improvements are not to his mind—if Pennsyl- 
vania wants a loan, if New Jersey requires funds, to as- 
sist them—if there is any proposed riv«l interest which 
would be promoted by their decline—his. mandate to 





has made the Secretary of the Treasury a judge of them? the State banks, in promotion of general convenience 
This nation and this House are variously divided in re- | and interest, consummates the design. The currency is 
gard to almost all the topics of general convenience and | his, to regulate at his pleasure, and every thing depen- 
interest that are discussed before them; and here is a/|dent on it. Sir, if this theory of the Secretazy be true, 
cha'lenge of the right, by a single officer of the Govern- | it was the duty of the Bank of the United States, it is 
ment, to direct the momentum of the whole revenue of | the duty of the deposit banks,to submit to his pleasure, 
the United States to the support of what he thinks fit ‘If his power is constitutionally and legally what he as- 
to regard as the general interests and convenience of | serts it to be, it is the duty of the banks to become his 
the people; and he challenges it as the power with | ( 


. i slaves. If ull this power over the Treasury is his law- 
which his office has been clothed since its creation, A | ful power—if he is the arbiter of general convenience 
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and interest—if the Executive is the only head to direct | character as the transfer drafts, which appear to have 
and control him—it isa theory of universal subservien- | been placed, by direction of the present Secretary, in 
cy tothe Executive, for the profits that are to spring different hands, during the removal of the public de- 
from the application of the public treasure. It never , posits from the Bank of the United States, and which 
occurred to me, sir, that men, treading the soil ofa re- | are liable to precisely the came criticism. The authori- 
public, would present such a doctrine for the review | ty of Mr. Secretary Crawford, therefore does not seem 
and sanction of Congress. | competent for the purpose for which it has been cited. 
It has been said, that both Secretary Crawford and | (To be continued. ) 

Secretary Ingham have asserted a similardvctrine Sir, | eilelietaiaetieaial 
without meaning the least disrespect to those officers, | 

I may be permitted to say, that arguments in favor of | 
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power are not entitled to most consideration when they | 
come from those who are to exercise it. A Treasury | 
argument, in favor of the Treasury power, is not quite | 
as much to be relied on, as an argument for the same 
power even from some otherdepartment. But, sir,the 
authority is not exactly as it is apprehended to be. 
regard to Mr. Secretary Ingham, there seems to have 
occurred one or two animated passages between himself 
and the President of the Bank, in the course of which 
a menace was let off, as to the use of the public depos- 
its, for a certain purpose, or ina certain event; but no- 
thing to the effect threatened occurred. Mr. Secreta- 
ry Crawford did act, but I do not admit that his action 
sustains the present Secretary; or, if it does to a small 
extent, its effect is taken off by the opinion of a commit- 
tee of this House, of whose report a part was read the 
other day by the honorable member from Tennessee. 
The Secretary of the Treasury was invested, by the 
joint resolution of 30th April, 1816,with the largest pow- 
ers, to cause the taxes and other monies accruing, or be- 
coming payable to the United States, to be collected 
and paid in the legal currency of the United States. He 
was required and directed to adopt such measures as 
he might deem necessary; and there can be no doubt that 
such an authority gave that officer a power, which, 
since the entire and effectual restoration of specie pay- 
ments, has ceased to exist. The history of the disposi- 
tion of the public monies by Mr. Secretary Crawford, 
who came into office inthe fall of that year, is given in 
the report of the committee upon the memorial or ad- 
dress of Ninian Edwards, made to this House in May, 
1824. There appear to have been in the year 1818,and 
afterwards, two descriptions.of acts by Mr. Crawford 
affecting the public deposits. One of them consisted 
in using certain State banks to the West as depositories 
of the public money, for the sake of the revenue itself, 
and because the bank of the United States would not 
receive on deposit, as cash, any thing but the legal cur- 
rency of the country or its own notes, in which the 
large receipts of the United States could not at that time 
be collected. There consequently were cases in which 
the deposits could not be made in the Bank of the 
United States, because the Bank would not receive 
them in that form alone in which the Treasury could 
make them, It was not, as 1 apprehend, a case of omis- 
sion to deposit the public monies in the Bank of the 
United States, but an omission to deposit in that Bank 
monies which the Bank would not recieve, and was not 
bound to receive as monies at all, because, although 
nominally they were the notes of specie-paying banks, 
substantially they were not such notesas the Bunk 
thought it could convert into specie. ‘This was not a 
case of exercise of power under the 16th section, buta 
case of necessity, arising from the lawful refusal of the 
Bank to receive the deposits in the only form in which 
the Treasury could make them. The other acts refer- 
red to were of adifferent kind,and they consisted of such 
dispositions of the public money as Mr. Crawford, in his 
letter of 13th February, 1817, cited by the present Se- 
cretary of the Treasury, says he has authority to make: 
that is to say, deposits made with State banks, to sus- 
tain their credit. Upon this point, the committee ex- 


plicitly say that ‘*this is no legal employment of public! 


nds; it is nuthing but a gratuitous loan,” which, cer- 
tainly, the Secretary was not authorized to make, what- 
ever was the practice, It was precisely of the same 


Extract of a letter to the editors of the Chronicle, 
dated 
Hot.rparssune, February 20, 1834, 


Dear Sirs—Yesterday the first rope was laid upon 


a the Portage Rail way at inclined Plane, No. 10, near 


this place. The stationary steam engine was also put 

_ In operation, and the whole set regularly to work, The 
plane is 2,300 feet long, rising 4° 42’ or 8} feet in 100, 
The whole of the distance was overcome by a heavily 
laden car in about 3 minutes, The working of the ropes 
and machinery gave great satisfaction, not only to the 
officers on the road, but to a large number of specta- 
tors who had assembled to witness the first efforts of 
steam power upon the rugged Allegheny. 

Should the weather prove favorable, the rail way 
may be ready for transportation about the 20th March. 
The important work of all the engines is completed, 
and the ropes may be said to be upon the ground, 





January 2d, 1834, 
Vacetrs.—The Vaccine Physicians of the city of 
Philadelphia have reported the following number of 
cases, successfully vaccinated by them during 1833, 


Cases, 

Dr. James McClintock, North East District, 289 
Dr. George Spackman, North West do 460 
Dr. Justus Dunott, South East do 370 
Dr. Jeremiah McCredy, South West do 403 
1522 


—- 





February 15. 

Deer.—On Thursday last,a deer that was driven from 
the hills by a pack of dogs, came down through the 
upper part of the village, and attempted to cross the 
river on the ice above the dam. The ice being recent- 
ly much weakened in the middle of the stream, the deer 
broke through and was unable to find a place of escape 
till surrounded by a crowd of our citizens, who kindly 
seized the poor animal by the ears and legs, drew it 
from the water and secured it in a yard.— Mauch Chunk 
Courier, 


THE UNITED STATES BANK. 


Bank or THE Unitepd Statss, 
March 5, 1834. 


At a meeting of the Board of Directors held this day, 
Mr. Eyre from the committee on the Offices, presented 
_ the following report which was read. 
REPORT. 

‘The committee on the Offices having now ascertain- 
ed by an experence of several months, the progress in 
the reductions inthe business of the Bank, ordered by 
the Board on the 8th of October last, avail themselves 
of the monthly returns from the Bank and all its offices, 
made up for the month of March, to present a statement 
of those reductions. 

The design of the Board in directing them, was to 
protect the institution, and to provide the means of 
paying the Deposits of the Government, so as to press 
with as little injury as possible on the community. How 
far that purpose has been accomplished, will be seen 
from the following statement of the amount of loans, de- 
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Lee ee 18 33, ated ie ee aie nearly two millions and a half of dollars. 

of October 185, to . 4th. That during the same period there has been 











































































Posrcvazs = 2 Pe. 2 2, jan oso in the total loans of the bank of 
SER SER Sosis sce mast m | $1,2563 : 
= 2 c . = E- ze BS. Panes 3 The Committee cannot regret the smallness of this 
; . oe ea Saosin oS a ai reduction during the last five months, nor even the ac- 
5 2. c- 5 8 = - } —— ——~—— | tual increase of its loans since the first of January; be- 
Z 8 % = wEs oh s12ee S28 ~ cause both have arisen from the strong desire of the 
= = Sie we © a. © 2 . . 
Be PRES SHEER Guise SB By | Pathe eve coer ist w the commasity coment 
S. aa = — SYS . i 

8.5. ns 8 ge - 3 qo 8 s 2 NDS & 229 e press their deliberate conviction, thatthese reductions 

mF SZ se. . 95 p* SS Now : are much less than are required for its security during 

we SSeS S525 <lome 5 | the present unsettled state of the currency, and that it 

Bu SPGORSS SEAS? ———_. |has now become the duty of the Bank, gently, but 

PS 2Fs oY’ 888 cle ee ws tet at steadily to diminish the amount of the claims upon it, 

“ - re 8.8 ac & in 2323 en y by continuing to lessen its business. 
5 7 .. = z =: 2'\2S83 8843 |. Whereupon, on motion of Mr. Newkirk, the follow- 
So ae Sf wo Slants e “1 to | ing resolution was unanimously adopted: 

a se ee 5 & £1288 NSNE Resolved, That as much misapprehension appears to 
LIAS S. = %& D8 Blown wan” | exist throughout the country, in regard to the reduction 
oe Se ee eT s ; 2/2 “Pr _ | of the loans of the Bank since the removal of the public 
* NS 2 o F sb MR A A pean one. Guetta deposits, the foregoing report, be published for gener- 
Si} & S? 8 S > & BPP SNS al information. 
ee ae, ae s Slane are > Extract from the minutes. ; 

S| Roe Bh . es = NS LOPS S. JAUDON, Cashier. 
36 ¥ ¢. F888 S28° 
wn ° . . 
be 5 o &  Flexrx age MELANCHOLY DISASTER. 
NIN & 5) toe Alm On Tuesday, 4th inst. about 5 P, M. just as the steam 
SieSe Beas ae OPP 2c | boat Wittram Pern, with about one hundred and fifty 
2° tata S ® SiSSxs pBVer passengers, from Baltimore, had come round the point, 
o| 2D 20 SPAS LLL | below this city, she was discovered to be on fire near 
ee eg - FSGS R=85 | the furnace. The rapidity of her motion creating a 
Bes 5 Ree ot ee strong draft, and the very combustible nature of every 
z. S|\388 828% | piece of wood near the place, soon rendered it certain 
a: : i - that the boat would be lost. She was accordingly ran 
we BINADA ANH 7. ashore on the muddy margin of the river, Before 
IPL ae Si2gNa SSS _ | reaching which, however, she seemed to be in one full 
BBS o =, eyes : 2 foe NaS c blaze. Here the passengers jumped out, and most of 
& 2x8 7. 5 mes NESY | their baggage, and part of the great Southern Mail, 
S © oo & $ gona er 2. | were thrown onshore. Many of the passengers ree 
aaa S ee ° - “IS2Q SBA’ | edoverboard. A steamboat went down and brought 
ASF : ——  —— —_— ° — “om wreck, most of the passengers, to the usual 
‘ = — ae a andin ace, 
¥ 7 ae = 233 5 tn op 4 We learned late last evening, that the dead bodies of 
“2|R2& SNNe | agentlemanand lady, were taken from the river, _ 

RS Q\lintwets Pts ws, Several lives were saved by the hazardous exertions 
8 S80 F e Ben 83° | of persons belonging to the boat, and _by those who 
PISS Pei : Sinwrn NOt were drawn to the scene of conflagration. From the 
Sis > 8, s|eunwo ae ee great number of passengers, and the confusion conse- 
wi ee > S| pee bet bet tt pet quent upon such an awful scene, it was impossible to 
Sak iinet eater “sees 22> ascertain with any degree of certainty the extent of 
ee 3/3 ya Ff nS personal injury sustained. 

ee 2s, SL= o. Some of the passengers stripped themselves, jumped 
NY . ort Aa & 23 ve = ® |intothe river, and swam ashore—those were taken up 
SS crt. ems te almost perishing from the cold. 
WON TA It was mentioned to us, that a lady in company with 
& |ou-u wun | the Rev. John Mitchelmore, of Lewistown, Delaware, 
NY NL] FS [PLL LLLoe | jumped into the river in her consternation. Mr. M. fol, 
SNSSasil® [SSS RAUF | lowed her, and was drowned. At our last information 
PLO AFH (OOP O76 | hopes were entertained of recovering the lady. 
SSasasesas iss L£Se S Col. Joseph S. Porter is also among the drowned. 
ee ee eee ee One man drifted out into the river on a settee, but 
ISSissaess sss SQR° was finally saved. 











When the steam boat was run on shore, she run with 
her bows into the mud, and her stern in deep water— 
the fire was raging so intensely in the centre of the boat, 
asto prevent the passengers who were aft, from going 
forward;—they therefore jumped into water beyond 
their depth. 

We regret to add, that the lady mentioned above died 
between 8 and 9 o’clock. She was in a delicate state of 
health. 

The body has been removed by the Coroner to Cher- 
ry Hill, where it will remain for a short time, for recog- 
nition. 


The general result of the operations of the Bank du- 
ring the last five months, have been, 

1st. That the reduction of the loans has not.been by up- 
wards of four millions of dollars as great as the reduc- 
tion of deposits—and 

2d. That the withdrawal of nearly eight millions of 


dollars, of those funds on which the Bank had based 


its accommodations to the community, has not yet been 


followed by a reduction of accommodations equal to 
one half of the amount of funds thus withdrawn. 


3d, That from the Ist of January to the Ist of March, 
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When the extent of the fire was known, in the boat, | 
Captain Jeffries ordered her to be run side ways on to, | 
or along side the shore, which would allow all the pas 
sengers to jump out, while the smoke was blowing over | 
the side—but some passengers compelled the helms- / 
man to run bows on, by which means the passengers in | 
the stern were more endangered. Nothing could ex- 
ceed the anxiety of the persons connected with the line, | 
to render every possible assistance to those in danger. | 
Mr. Davidson, theagent enquired of the first person he 
met, whether any lives were lost. He was told, that 
*“*all were safe.””? ‘Then said Mr. Davidson, all’s well— 
we care nothing about the boat. The fatal effects were | 
subsequently learned, 


Dr. Joseph Parrish and Dr. West, of Front street 
were active in directing and aiding in the attempts of 
citizens to recover the drowned persons. 


A very intelligent lad, named William Henry Pem- 
berton Hudson, was found in the crowd last evening, 
having been rescued from the steam boat Wm. Penn. 
He says his father’s name is Henry Hudson, and he lives | 
in Delaware. ‘The boy is with the Rev. Mr. Clay, pas- 
tor of the Swede’s Church.—U. S. Gazette. 
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The above is from the U. S. Gazette of this morning. | 
We have conversed with several gentlemen who were 
on board the boat at the time of the disaster. They state 
that the fire broke out in or very near the wheel-house, 
on the windward side of the boat, and that in five or six 
minutes afler it was discovered, the whole wheel-house 
and the adjoining offices were enveloped in a sheet of 
flame. Attempts were made in the commencement, to 
extinguish the fire by throwing water on it, but the 
contusion and alarm among so many passengers, ren- 
dered it impossible to form a line by which to pass the 
buckets to the spot. The fire must have bern some 
time burning before it was discovered, or it never could 
have obtained such fatal headway. As soon as it was 
thought impossible to save the boat, the passengers call- 
ing out some to run her ashore, with various contradic- 
tory demands of the kind, Captain Jefferies directed 
her tobe run inthe mud. When this was done the | 
flames originating to windward, swept with fearful vio- | 
lence from one side of the boat to the other, rendering 
it almost impossible for those in the stern to advance | 
forward. The stern lying in deep water, several of those | 
who jumped averboard must have perished, When the 
bow of the boat touched the ground, two gentlemen | 
jumped out on the flat, where the water was three or 
four feet deep, a rope was immedia ‘ely thrown to them, 
with which they held the boat, until the crowd letting | 
themselves down by it, compelled them to Jet go, and | 
the boat drifted off into deep water, occasioning a delay 
which was no doubt fatal to some. In a few moments, 
however, the rope was manned by a dozen who had | 
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The body of the female at Cherry Hill, has not yet 
been recognized. A ring upon her finger has the fol- 


lowing words ** Let love abide forever J. B.”—Phila. 
Gazette. 


Few additional particulars have transpired in relation 
to the melancholy disaster of Tuesday. It is now ascer- 
tained that at least five lives were lost—the Rev. John 
Mitchelmore, Col. Porter, and the unknown female, 
mentioned in our paper of yesterday—a child, killed by 
one of the paddle wheels of the boat, and Mr. W. W, 
Buckley, a respectable merchant of Connecticut, who 
was taken up much exhausted, and notwithstanding 


| every attention was rendered him, died at the Union 


Hotel, near the steam boat wharf, yesterday morning, 
The gentleman whose leg was broken, and who was 


_ taken to the Hospital, is doing well. The dead body of 
| the female, now at Cherry Hill, has not yet been recog- 
| nized. A ring upon her finger contains the following: 


** Let love abide forever J. B.””, The body of the Rev. 


| Mr. Mitchelmore is now at the residence of the Rev. 


Dr. Ely, where it will remain till Saturday. ‘The report 
that two engineers perished is erroneous, 


We learn that the spot where she was run ashore is 
about half way between the Navy Yard and the Point 
House—that the passengers were compelled to wade in 
the mud and water a distance of at least two hundred 
yards—and that the greatest marvel is, that so many of 
them were enabled to reach the banks with life in them, 
We presume that an authentic account of the disaster 
will immediately be submitted to the public by Capt, 
Jeffries, confirmed by the affidavits of some of the pas- 
sengers. Great anxiety is felt and expressed to have a 


, detailed account of this terrible accident, and Captain 


J. owes it as well to himself as to the friends of the de- 
ceased, and the public, to submit such a statement to 
the community with all due diligence. All the passen- 
gers with whom we have conversed, award the highest 
praise tothe captain and crew for their coolness, cour- 
age and indefatigable exertions, not only to rescue the 
lives, but to save the baggage of the passengers. There 
were about a dozen females and several children on 
board; also, three horses. Capt. J. was the last to leave 
the burning vessel. 


We learn that Messrs. Taber and Potter, the gentle- 
men despatched by the post master in search of the 
missing mails, returned to the post office yesterday af- 
ternoon,with the chains and locks of the portmanteaus, 
the letters, packages, &c. having been destroyed on 
board the Wm. Penn, by the fire. The mails thus lost, 
no doubt, contained large sums of money, as this is 


_ the season of the year at which the southern merchants 


make large remittances to the north. The post master 
is still engaged in the investigation, and willin the 
course of the day be able to designate the exact mails 
that have not been recovered. ‘The Baltimore letter 
bag, and that containing a portion of the letters from 


jumped out, and the boat drawn up again, when it was | the west, are certainly destroyed. —Inquirer. 


finally abandoned. 


Much baggage was lost, and the boat is totally de- 
stroyed. We understand she was valued at $70,000. | 
The mails were thrown overboard, and by a circular | 
from our post office we learn that the Baltimore letter 
mail is missing, with some bags. Two clerks were des- 
patched at an early hour this morning, to search the | 
flats where thedisaster occurred. The packagesfor the | 
eastward, in the mails not lost, were in a very wet con- | 
dition, and were put up in fresh wrappers, after being | 
partially dried. 

In addition to the above, we learn that Mr. Walter | 
W. Berkeley, of Hartford, Conn. died this morning, at 
11 o’clock, from the effects of cold and exposure. It! 
will be consolator7 to his friends to know that he was | 
attended by Drs. Ashmead and Rush, with unremitting | 
assiduity, and that no human means were left un'ried to 
save his life. 





INSTALLATION.—T he Rev. Cornelius C. Cuyler, D. D., was 
installed Pastor of the Second Presbyterian Church in this city, 
on Tuesday evening, 14th Jan. by the Second Presbytery of 
Philadelphia. The Rev. Dr. Neill offered the introductory 
prayer, the Rev. Robert Steel preached the sermon, from 1 Cor. 
iv. 1.—Stewards of the mysteries of God. The Rev. Dr. John 
M’ Dowell presided, and proposed the constitutional questions 
to the pastor elect and to the people. The Rev. Dr. Green, by 
special invitation charged the Pastor in an appropriate and affec- 
tionate address The allusion to his own long and happy con- 


; nexion with that congregation, and his great solicitude in their 


behalf, was impressive and affecting. The Rev. Dr. John 
M' Dowell delivered a suitabie and judicious charge to the peo- 
ple.—Presbyterian. 


ne 


Printed every Saturday by Wm. F, Geddes, No, 9, 
Library street, Philadelphia. 





ee : 


